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Here’s one 


the Gospel Truth! 


‘TANK MOVES 
‘OVER ROUGH TE 


“FULL SPEED 


THE GERMAN 


glowing 


Sherman tank—for once it was te 


the truth. 

You see, tank battles used to be 
and-go affairs, 
cannon could 
when the tank was 

That 

naturally made the tank 
for the enemy. 

Then the Army Ordna 
ment called on 
the solution of this 
men of Westinghouse went 
huddle. And out of it 
been called 
developments of this 

stabilizer that permits 


a juicy 


FORWARD AT 
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CANNON STAYS 
ON TARGET 


tribute to the General 


stop- 


because a tank’s heavy 
be aimed accurately only 
ata complete standstill. 


was bad—because every stop 


target 


came what has 
one of the greatest military 
War—a tank gun 
incredibly accu- 


Nazi broadcast that’s 


TANK BEST, 
SAY NAZI EXPERTS 


A special new Germ: 
Pe. an institute 
pate ng captured tanks has ad- 
the American “General 
ae the best type the Alli 
= turned out, the Berlin radio 
~~ y, adding that the 
joubtiess”’ would copy its 
iction—particularly the 
gun-mount, which 
consider its outstanding feature. 


“‘Doubtless” Best Type 


cere to the findings of the 
Inst: said the broadcast, rec- 
orded by the Associated Press, “the 


Germany Will Do , 
ubtless Copy G 
scopic Feature of General eictaie 


Tank, Berlin Radio Declares 


By The Associated Press 


‘Gel 
it type the allied arma: 
= dustry has yet produced. 
gyrosco 
— the gun from 
rough grou 
greatly interested the 
= , ey believe this to be the 
on of 
on land, and doubtless it rill 
copied soon.” 


the tank is charging ahead 


"DIRECT 


combat technique of tank 


fighting! 
battles are no longer 


rate fire while 
at full speed over rough grou / 


‘And then, to button up the job, West- 
inghouse went into production of 
these gun stabilizers sO fast and so 

before you 


thoroughly that almost 
“E) Alamein,” they were be- 


could say 

ing produced in sufficient quantity to 
equip every American tank ! 

No wonder the Germansthought well 
of the General Sherman. And no won- 
der they considered its gu® stabilizer 
its outstanding feature. For this one 
device has revolutionized the whole 


Westin 


PLANTS IN 25 CITIES - + 


For us, tank 
stop-and-go affairs, with every stop 
offering the enemy 4 “sitting pigeon.” 
American tanks are now more than 


500% deadlier than ever before. . 


And the Westinghouse Researc 
Laboratories, which developed the de- 
vice—the Westinghouse engineers, 
who perfected it—and the men an 
women of Westinghouse who make it 
in great numbers—are proud as Punch. 

Westinghouse Electric & Manufac- 
turing Company, Pittsburgh, Pena. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INTEREST FROM 
Fiscal Service Corp. 24 % 


135 SO. LA SALLE STREET 
CHICAGO, ILL. 


AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Au- 
gust 17, 1943, declared a quarterly 
dividend of 1%% ($.125) per 
share on the outstanding shares 
of the 5% Cumulative Preference 
Stock of the Company, payable 
October 1, 1943 to the holders of 
such stock of record at the close 
of business September 11, 1943. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Au- 
gust 17, 1943, declared a quarterly 
dividend of fifteen cents (15¢) per 
share on the outstanding shares of 
the Class ‘‘A’’ and Class ‘“‘B’’ Com- 
mon Stock of the Company, pay- 
able October 1, 1943 to the holders 
of such stock of record at the close 
of business September 11, 1943. 


W. P. STURTEVANT, 
Secretary. 


CORPORATION 

The Board of Directors at its meeting 
held August 12, 1943, declared a divi- 
dend of fifty (50c) cents per share on 
the Common Stock of this Corporation, 
payable September 22, 1943, to holders 
of such Common Stock of record at the 
close of business on September 7, 1943. 
Checks will be mailed. 

A. SCHNEIDER, 
Vice President and Treasurer. 


GU POND E. I. pbU PONT DE NEMOURS 
& COMPANY 

WILMINGTON, Denaware: August 16, 1943 
The Board of Directors has declared this day a 
dividend of $1.12!4 a share on the outstanding 
Preferred Stock, payable October 25, 1943, to 
stockholders of record at the close of business 
on October 8, 1943; also $1.00 a share, as the 
third “interim” dividend for 1943, on the out- 
standing Common Stock, payable September 
14, 1943, to stockholders of record at the close 

of business on August 23, 1943. 
W. F. RASKOB, Secretary 


CONTINENTAL 
CAN COMPANY, Inc. 


The third quarter Interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable September 15, 1943, 
to stockholders of record at the close of 
business August 25, 1943. Books will 
not close. 


J. B. JEFFRESS, JR., Treasurer. 
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Lion Oil Refining Company 


INTERIM EARNINGS STATEMENT 


For Six Months Ended June 30: 

1943 1942 
OPERATING CHARGES: 

Selling, general and administrative expense............... 1,002,435.74 949,297.27 


$6,676,269.65 $5,407,888.26 


OPERATING INCOME BEFORE PROVISION FOR CAPITAL 


PROVISION FOR CAPITAL EXTINGUISHMENTS: 
Depreciation and depletion of producing oil and gas 


Depreciation of other fixed assets........... baSiweecas ne 301,289.36 288,503.93 
Other retirements .......... DAG CASES 262,500.00 150,000.00 

$ 954,241.97 $ 852,829.95 
OTHER INCOME: 
$ 24,920.03 $ 17,810.70 


INCOME DEDUCTIONS: 
Interest and debt discount and expense: 


Amortization of debt discount and expense.............. 12,413.84 42,581.91 


$ 118,349.74 $ 190,506.99 
NET INCOME BEFORE PROVISION FOR INCOME TAXES... $1,644,059.10 $1,408,405.33 


Earned per share common stock....... $ 1.51 $ 1.29 
*Denotes loss. 
NOTES 


Provision nm taxes as shown above includes estimated Federal excess profits and normal 
taxes, and State income taxes under existing laws as of June 30, for the respective years. 


Only a small part of above income is from contracts which may be subject to renegotia- 
tion under the provisions of Sec. 403 of the sixth supplemental National Defense Act as 
amended. It is not expected that adjustments, if any, will have a material effect upon the net 
income of the Company. 


The income statement for the period in 1943 a — audited by Barrow, Wade, Guthrie 
& Company, Auditors and Accountants, New York, 
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An who has to do the family 

shopping on a limited budget is 
likely to be convinced that we have 
already traveled a long way on the 
road to inflation. The cost of living 
index of the Bureau of Labor Statis- 
tics shows an increase of about 25 per 
cent over 1939; the food component 
of this index is up more than 40 per 
cent. The rise in the over-all figure 
is considerable, from a pre-war (1938- 
39) average of approximately 100 to 
125.1 for May, 1943. However, the 
general price level is about the same 
as in 1926. Wholesale price indexes 
are only slightly above the average 
for that year. The B.L.S. cost of 
living index for December, 1926, was 
126.1. Commodity prices in 1926 
were only slightly above the 1921 
level which reflected the full force of 
the severe 1920-21 deflation. 


ADVANCE RELATIVE 


Although certain commodities have 
become very expensive, the average 
price level is high only in relation to 
the depression years of the 1930s. 
Furthermore, the major part of the 
advance took place between May, 
1941, and May, 1942. The B.L.S. 
cost of living index rose from 102.9 
to 116.0 in this period. The relatively 
small further advance to 125.1 in 
May, 1943, was followed by a slight 
decline in June. 

In so far as cost of living figures 
are a reliable gauge of inflation, it ap- 
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WHEN WILL 
INFLATION? 


Despite difficulties in enforcing controls, 
inflationary forces are being curbed. Dan- 
ger will be greater in the postwar period — 


pears that the rise in the first four 
years of World War II has been 
quite moderate, especially in compari- 
son with the advance of about 60 per 
cent in the four years beginning with 
the outbreak of the first World War 
in 1914. It will be recalled by those 
whose memory extends to that period 
that the movement along the inflation- 
ary spiral accelerated from 1918 to 
1920. It is probable that the primary 
postwar inflation of 1919-20 will have 
its counterpart after the close of 
World War II. 


GOVERNMENT FINANCE 


Government finance in wartime in- 
evitably brings about large increases 
in the public’s holdings of cash and 
other liquid assets. Expenditures in 
the fiscal year ended June 30, 1943, 
totaled about $78.2 billion; taxes and 
other revenues amounted to a little 
less than $23.4 billion. To cover this 
deficit and other changes in public ac- 
counts (notably the large increase in 
Treasury balances) the public debt 
increased $64.3 billion in the 1943 fis- 
cal year. The revised budget estimates 
for the 1944 fiscal year indicate a fur- 
ther increase in the public debt of 
about $75 billion despite estimates of 
substantially larger tax receipts which 
may not be fully realized. 

In 1941 and 1942, the banks added 
$29 billion to their U.S. Government 
bond holdings. This type of financ- 
ing is highly inflationary, since it adds 


Bureau of Printing & Engraving 


equivalent amounts of cash or bank 
deposits to the holdings of individuals 
and corporations as soon as the funds 


are spent by the Government. The 
Treasury’s goal is to sell more than 
$50 billion war bonds to non-banking 
investors in the fiscal year next June. 
Even if attained, this means that $22 
billion will have to be absorbed by the 
banks. Individuals’ cash and bank 
deposits will continue to grow. 

Demand deposits of reporting 
member banks have increased $7.2 
billion, and money in circulation $5.2 
billion during the past twelve months. 
It is interesting to note that money in 
circulation now amounts to $130 per 
capita, against $39 in the boom times 
of 1929. Although commercial re- 
quirements have expanded, a large 
part of the increased currency is be- 
lieved to be held by individuals. The 
SEC has estimated that bank depos- 
its and currency held by individuals 
(including unincorporated business 
enterprises) expanded $17.4 billion 
in the two years 1941-42. 


SPENDING POWER 


These large increases in spending 
power are creating inflationary pres- 
sures since they intensify the competi- 
tion for the limited supplies of avail- 
able consumers’ goods. However, 
much of this potential buying demand 
is held in check by appeals to patriot- 
ism, or remains dormant because the 
particular type of goods desired by 
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the consumer cannot be purchased 
now at any price. . 

After the war these restrictive fac- 
tors will be largely removed. In this 
connection it is important to consider 
the probable influence of accumulated 
savings in the form of war bonds. The 
Administration places great stress on 
the importance of increased participa- 
tion by individual investors in war 
bond sales. It is true that such pur- 
chases—when made from accumu- 
lated cash or current earnings—tend 
to reduce the immediate danger of in- 
flation. While the war continues, it 
may be assumed that bonds presented 
for redemption will be cashed mainly 
to meet pressing needs or emergen- 
cies. It is equally true that a very 
large part of the bonds purchased are 
not regarded as permanent invest- 
ments, but as a means of storing pur- 
chasing power until the time when 
new automobiles and other durable 
goods become available. After the 
war, patriotic or other appeals not to 
cash war savings bonds are not likely 
to have much effect. 


INFLATION POTENTIAL 


These bonds, redeemable on short 
notice, and others which may be sold 
in the open market, will add greatly 
to the postwar inflation potential. 
In addition to the large amounts of 
bonds which may be cashed, the ex- 
istence of a backlog of bond invest- 
ment will tend—in other situations— 
to encourage the free spending of 
bank deposits and other liquid assets 
accumulated during the war. In this 
way, the velocity of exchange of cash 
and turnover of bank deposits will be 
greatly increased. Increase in the 
velocity of money is the process by 
which latent inflation is activated. 
War financing is causing a tremen- 
dous inflation of bank credit but the 
effects on the country’s business and 
the price structure depend upon the 
number of times the ownership of the 
deposit credits changes hands in any 
period of considerable duration. 

Statistics complied in a recent issue 
of the Survey of Current Business 
(U. S. Department of Commerce) 
show that estimated holdings of cur- 
rency, bank deposits and U. S. Gov- 
ernment securities by individuals and 
non-banking corporations increased 
$49.8 billion from December 31, 1940 


to the end of 1942, practically twice 


the increase from June 30, 1917, to 
(Please turn to page 21) 


RECORD YEAR FOR 
NORTHERN PACIFIC 


Earnings may even surpass the 1929 record. 


Debt policies suggest conservative dividends 


et operating income of the 

Northern Pacific Railway for 
the six months ended June 30 
amounted to $14.3 million, which 
compares with $9.6 million in the 
first half of 1942. Both these figures 
are impressive, especially in view of 
the fact that this road normally real- 
izes only a small fraction of its full 
year earnings in the six months to 
June. In the 10-year period to 1941, 
80 per cent of net operating income 
—on the average—was earned in the 
last half. In 1938, there was a net 
operating deficit in the first six 
months ; in 1936, one of the best years 
of the 1930s, net operating income of 
less than $1.5 million. 

The road has a large volume of 
agricultural traffic. The resultant 
sharply defined seasonal factor in 
earnings trends from month to month 
is still in evidence, but it has been 
lessened by large participation in 
movement of war materials and the 
importance of Northern Pacific as a 
major segment in one of the strategi- 
cally situated transcontinental routes. 

Despite the continuing large gains 
in traffic volume, the other leading 
transcontinental carriers will do well 
to equal 1942 net income, and some 
may show declines, because the full 
effect of the EPT will be felt for the 
first time this year. The Northern 
Pacific—unlike the majority of the 
roads showing large gains in operat- 


What’s Ahead for 
Cities Service Issues? 


A Store Group 
With Growth Trend 


ing earnings over 1942—has not ex- 
hausted its excess profits tax credits. 
The company started 1943 with such 
a large tax credit carry-over that it 
is not likely to incur any EPT liabil- 
ity this year. 

Taxes have been accrued on a 50 
per cent basis. This is conservative, 
since the Federal income and surtax 
rate of 40 per cent is expected to 
stand for 1943. Even allowing for 
prospective increases in operating 
costs, earnings for the full year should 
be above the $6.57 per share earned 
last year, and may even top the net 
income of $8.79 a share reported for 
1929. 


STRONG FINANCES 


Since finances are in strong condi- 
tion and there are no large bond ma- 
turities for many years, current prices 
of around 14 for the stock seem to 
overstress the temporary nature of 
the road’s present earning power. 
There is no question but what traffic 
will decline sharply after hostilities 
cease in all theatres of war. But the 
Northern Pacific is one of the roads 
which have longer than average ex- 
pectancy of war boom traffic. When 
the major war effort shifts to the 
Pacific, the demands upon the facili- 
ties of the northern transcontinental 
rails will be even greater than at 
present. 

The low prevailing quotations for 
Northern Pacific reflect not only 
doubts as to the postwar future of 
the railroads generally, but also the 
implications of the road’s record dur- 
ing the 1930s. Between 1931 and 
1940, fixed charges were earned by 
narrow margins in all years except 
1936 (net income $1.8 million), and 
1932 and 1938 when deficits were re- 
ported. 

The company’s burden of funded 
debt is easily carried under prevail- 


‘ing conditions of exceptionally high 


traffic volume, but indebtedness must 
be substantially reduced if fixed 
charges are to be covered by a satis- 
factory margin in more normal times. 
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More than forty years ago, 97 per 
cent control of the Chicago, Burling- 
ton & Quincy was purchased jointly 
with the Great Northern. For many 
years, dividend income from the Burl- 
ington covered carrying charges. In 
1926, Northern Pacific funded its 
share of the capital loan by issuance 
of $106 million refunding and im- 
provement 6s of 2047. In 1932, the 
Burlington’s dividend payments 
dropped sharply and since that time 
income from that source (averaging 
around $2 million a year) has been 
far below the interest requirements 
on the 6 per cent bonds. Otherwise, 
fixed charges would have been cov- 
ered by a wide margin in all recent 
years except 1938. 

However, debt service must be 
maintained, and the future of the 
Northern Pacific will depend in large 
measure upon the progress which can 
be made in reducing the 6 per cent 
bonds before traffic volume declines 
substantially. Thus far, relatively 
little debt reduction has been effected, 
but the road has been building up its 
cash position. As of April 30, the 
excess of current assets over current 
liabilities was $46.8 million, which 
compares with $28.1 million on the 
corresponding date in 1942. 

The road will probably buy in a 
substantial amount of its refunding 
6s this year. If a prolonged war with 
Japan maintains earnings at a high 
level for two or three years, the com- 
pany should be able to retire enough 
of its high interest rate bonds to as- 
sure a comfortable financial position 
in the postwar period. 

The need of large scale debt reduc- 
tion points to continuance of a con- 
servative dividend policy. The first 
dividend since 1932—$1 per share— 
was paid early in 1943. Despite 
bright earnings prospects, the prob- 
abilities are that future distributions 
will be limited to a small fraction of 
current net income. 


CREOLE-LAGO 
MERGER APPROVED 


tockholders of Creole Petroleum 

Corporation and of Lago Petro- 
leum Corporations have approved the 
merger of the two Venezuelian oil 
operators, completion of the consoli- 
dation, however, to await the decision 
of the Supreme Court of New York 
on the petition of a minority of Creole 
stockholders for an injunction. 
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A PREMIER 


PEACE GROUP 


Gold mining would benefit greatly by war’s 


end and resumption of metal’s normal status 


el notwithstanding its utility as 
a basis for monetary systems 
and international trade settlements, is 
a wartime luxury. On October 7 of 
last year a sweeping order was issued 
by the Government halting the pro- 
duction of gold. The order was mod- 
ified subsequently, Alaska Juneau be- 
ing immediately exempted from its 
principal provisions, and limited per- 
mits for operation being granted to 
others because of community impor- 
tance, inability to shift manpower to 
other operations, or for other substan- 
tial reasons. However, operations of 
the industry as a whole have been 
severely restricted in the United 
States, and even in Canada, where the 
production of gold is of more eco- 
nomic importance. 


WAR CASUALTY 


The essential character of other ex- 
tractive enterprises, especially copper, 
zinc, iron and other metal mining, ne- 
cessitated the diversion of both sup- 
plies and manpower to them in order 
that the war effort might not be crip- 
pled through lack of critical metals. 
Men with mining experience also 
were taken by the military forces. 
Thus the gold mining industry be- 
came one of the war’s early casualties, 
and while it was recognized that the 
return of peace would restore the in- 
dustry to its former status the prog- 
ress of the war did not then encour- 
age concentration on postwar proba- 
bilities. 

Now, however, we seem justified in 
looking ahead to the time when men 
will turn to reconstruction and the 
reestablishment of normal ways of 
living. One of the immediate bene- 
ficiaries clearly will be the gold min- 
ing companies, which even now look 
for an early easing of restrictions on 
direct gold production. Even those 
which suspended altogether have 
maintained sufficient crews to keep 
the workings dry and in operating 
condition, and permission to resume 
will be promptly availed of. 

Homestake, the country’s largest 


gold producer, operated on a restrict- 
ed basis until June, and since then 
has been kept in condition to resume 
as soon as a go-ahead signal is re- 
ceived from Washington. 

While it is not hoped to break even 
on the year’s operations, a deficit of 
only a few cents a share is looked for, 
which will compare with $2.20 earned 
in 1942 and $2.83 in 1941. Nothing 
has been disbursed to Homestake 
stockholders this year and there has 
been no intimation whether any dis- 
tribution will be made from surplus. 
In recent years part of each year’s 
distribution ($3.75 was paid in 1942, 
$4.50 in each of the four preceding 
years) was derived from surplus. Div- 
idends from any extractive enterprise 
naturally represent to some extent a 
return of capital and a moderate dis- 
tribution this year would not be out 
of order. 

Homestake’s current price around 
38 would suggest that consideration 
has been given to this possibility as 
well as to the obvious benefits of 
peacetime operations, which each day 
draw nearer. 


OTHER ISSUES 


United States Smelting, Refining 
& Mining, also a “Big Board” gold 
issue, has only one gold mine in the 
United States—the Gold Roads prop- 
erty in Arizona, with a prewar pro- 
duction of only about 25,000 ounces 
a year. Alaska Juneau, another New 
York Stock Exchange issue, has not 
been profitably operated in several 
years, has paid no dividend since 
1941, and lacks attraction. 

Several of the Canadian properties 
which have been operating under re- 
strictions have nevertheless managed 
to report earnings close to those for 
corresponding periods of last year, 
but they are not affected by the possi- 
bility of restrictions being raised in 
this country. Any improvement in the 
Canadian manpower situation, how- 
ever, would likely result in the easing 
of restrictions on gold mine produc- 
tion across the border. 
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AN ATTRACTIVE OIL 
WITH A 6% YIELD 


Current earnings are well in excess of 


Mid-Continent’s 1942 dividend rate 


perating in strictly prorationed 
areas and forced to purchase 
about half of its refining requirements 
although the potential supply from its 
own properties is much nearer its re- 
fining capacity, Mid-Continent Pe- 
troleum Corporation still has been 
able to sustain earnings at levels that 
suggest that in the current year net 
will approximate the $3.29 a share re- 
turned in 1942—which was several 
times over its $1.40 dividend distribu- 
tion last year. 

Contributing to the favorable long- 
er-range earnings prospects for the 
company is the expectation that be- 
fore long drilling restrictions will 
be eased and that, as a consequence, 
Mid-Continent’s refining needs can 
be supplied to a greater extent from 
tion last year. In the six months to 
June 30 net was $1.64 per share 
against $1.60 per share for the same 
1942 period. 


SUPPLIES ADEQUATE 


Curtailed civilian consumption of 
gasoline and other petroleum prod- 
ucts has not adversely affected Mid- 
Continent. Its own producing prop- 
erties and the others from which it 
draws supplies of crude are all lo- 
cated in the field from which it de- 
rives its present name—originally it 
was Cosden & Company—and its 40,- 
000-barrel-a-day refinery at West 
Tulsa, Oklahoma, is adequately serv- 
ed by the company’s own 1,200 miles 
of pipelines, whose daily capacity is 
rated at 50,000 barrels. 

It is well integrated, marketing its 
products through 1,700 bulk and ser- 
vice outlets and transporting its prod- 
ucts in its own 2,100 tank cars or 
through the Great Lakes Pipe Line 
in which it has a 19 per cent stock in- 
terest. Its favorable transportation 
position has stood it in good stead in 
supplying the heavy wartime demand 
from outside its normal market area. 
It also has been a factor, along with 
increased refinery efficiency, in hold- 
ing down costs. 

Despite the reduction in civilian 
and other non-essential gasoline and 
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products business, gross sales in 1942 
set a new peak at $48.7 million, and 
1943 should surpass this figure. The 
company’s direct contribution to the 
war effort has been in the production 
of blending materials for the manufac- 
ture of 100-octane aviation gasoline, 
in addition to solvent oils for avia- 
tion, and lubricants for tanks and 
diesel motors. 


Mid-Continent has no funded debt 
or preferred stock ; it has outstanding 
1,857,912 shares of $10 par capital 
stock. Earnings per share have 
shown an increase in each year begin- 
ning with 1938, last year’s net of 
$3.29 being the best in the company’s 
history. It is in strong financial posi- 
tion, with current assets at the end of 
1942 of $38.5 million of which $15.7 
million was in cash and $5.2 million 
in Government obligations; current 
liabilities were $6.8 million of which 
$3.6 million represented accrued 
taxes. 

Assuming that dividend payments 
this year equal the $1.40 disbursed to 
shareholders in 1942, the stock around 
23 affords an indicated yield of 
somewhat better than six per cent. 


GOOD PROFITS FOR 
CREDIT COMPANIES 


Loss of auto business not the disaster feared by 


some; shares 


hat happens to the earrings and 

dividends of an industry when 
90 to 95 per cent of its normally prin- 
cipal business is wiped from its books 
in two years? The answer depends 
upon the type and flexibility of the 
business, but in the overwhelming 
majority of cases, disaster to some de- 
gree would be inescapable. 

Before the war, considerably more 
than half of the receivables of the two 
leading installment finance companies, 
Commercial Investment Trust and 
Commercial Credit, consisted of re- 
tail automobile receivables. Between 
the mid-year points in 1941 and 1942, 
the total of all such receivables out- 
standing with sales finance companies 
was nearly halved from the record of 
1% billion to little more than $750 
million. 


AUTOMOBILE FINANCING 


But it was in the year ending last 
June that the industry felt the full 
force of the ban on civilian automobile 
production and the tightening of in- 
stallment terms by the Federal Re- 
serve’s Regulation W. Commercial 
Investment Trust’s retail auto lien 


- notes broke from $171 million to 


$18.6 million in this period, and Com- 


mercial Credit’s from $126.7 million * 


have above-average attraction 


to $15.9 million; or 89 and 82.4 per 
cent, respectively, from the already- 
halved year-before balances. 

Earnings have suffered, of course, 
but not disastrously. Commercial In- 
vestment Trust’s 1942 net was $3.96 
(after 28 cents contingencies) vs. 
$4.78 per share in 1941, and in the 
first half of 1943 it earned $1.72 vs. 
$1.89 per share a year before. 

Commercial Credit’s 1942 net was 
$3.56 (after 68 cents contingencies) 
vs. $4.65 per share in 1941, and in 
the first half of 1943 it earned $1.64 
vs. $1.76 per share a year before. 

Reduced expenses are helping. De- 
ferred income has been important, 
and liquidation of receivables almost 
without loss has released reserves to 
current earnings; but this will be a 
minor factor from now on. Existing 
sources of non-installment revenues, 
notably surety and factoring, have as- 
sumed increased importance, and 
brand new sources have been devel- 
oped through investments both in ac- 
quired manufacturing companies and 
in marketable securities. 

Further reductions in earnings are 
indicated for the remainder of this 
year and, it is unlikely that present 
dividends will be long continued if 

(Please turn to page 9) 
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REVISING PORTFOLIO 


ANTICIPATION PEACE 


Study of a portfolio with heavy concentration in war issues, 
including suggestions designed to lessen the risk factor 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


he distinction between a “war” 

and “peace” stock is seldom 
clear-cut, in numerous instances, com- 
panies which are engaged fully in war 
work have excellent postwar pros- 
pects. Others whose earnings have 
been greatly stimulated by war in- 
fluences face rather dubious outlooks 
following the end of hostilities. Of 
course, factors other than volume must 
be taken into account in appraising 
postwar earnings possibilities. It is 
conceivable that many companies can 
lose a substantial portion of present 
volume and still show an improve- 
ment in earnings in postwar years. 


WAR BENEFICIARIES 


Here is the portfolio of an investor 
who has concentrated the greater por- 
tion of his capital in issues which 
have benefited substantially from war- 
time influences. Although his objec- 
tive is capital enhancement and his 
circumstances are such that he is 
warranted in assuming a “business- 
man’s” risk, the question arises 
whether the risk in this case is not 
out of proportion to potential benefits. 

Without regard to other important 
factors, adherence to sound invest- 
ment principles would dictate against 
such a heavy concentration of capital 
in the airplane manufacturing and rail 
groups. Those two industries alone 
account for 60 per cent of the port- 
folio’s current market value. 

Based on current earnings it may 
be argued that all of the issues in 
the portfolio are undervalued. The 
majority of them were acquired dur- 
ing the past year and a half and, 
although average stock prices are up 
about 40 per cent in this period, the 
performance of the portfolio has failed 
to measure up to this showing as re- 
vealed by the fact that current market 
value is slightly below cost. But look- 


AUGUST 25, 1943 


ing further into the record of the 
majority of these companies, it will 
be noted that wartime earnings have 
been far above average peacetime re- 
turns. Recognition of the temporary 
nature of current earnings, as well as 
postwar uncertainties, accounts large- 
ly for the low price-earnings ratios. 

To lessen the risk factor, improve 
distribution of capital and establish 
the program along sounder lines, a 
substantial reduction of holdings in 
the two principal groups is called for. 
The issues being liquidated are not 
without speculative appeal; their sale 
will release funds which can be rein- 
vested in a manner to bring about the 
desired improvement in balance and 
diversification. This investor will still 
have adequate representation in the 


two groups through the issues re- 
tained in the portfolio. 

The proceeds of these sales have 
been reinvested in a group of equities 
all of which should continue to report 
satisfactory earnings for the dura- 
tion. Furthermore, none of these 
companies faces serious reconversion 
problems and all are assured of sub- 
stantial demand for their products 
and services after the war. 

The portfolio as revised still car- 
ries considerable risk, but it does not 
appear to be too much out of line 
with potential longer term enhance- 
ment possibilities. Furthermore, this 
investor’s position will be much less 
dependent upon developments in a 
few industries and less vulnerable to 
the transition from war to peace. 


A “WAR-RISK” PORTFOLIO 


Shares ISSUE 
100 shs. Aviation Corporation ... 
100 shs. Consolidated-Vultee .... 
100 shs. Baldwin Locomotive ... 
100 shs. Delaware & Hudson.... 
100 shs. Erie Railroad .......... 
100 shs. Illinois Central ......... 
100 shs. Martin (Glenn L.)...... 
200 shs. New York Central..... 
100 shs. New York Shipbuilding 
100 shs. Northern Pacific ........ 
100 shs. Republic Steel ......... 
100 shs. North American Aviation 
100 shs. Studebaker ............. 
100 shs. Phelps Dodge .......... 
SALES 
Recent 1942 
Amount ISSUE Value Income 
100 shs. Aviation Corp ....... 50 $25 
100 shs. Consolidated-Vultee .. 1,500 100 
100 shs. Delaware & Hudson... 1,350 ... 
100 shs. Illinois Central ....... »200 
200 shs. New York Central.... 3,100... 
100 shs. North Amer. Aviation 1,050 100 


Recent 1942 
Cost Value Income 
$761 $25 
1,850 1,500 100 
1,645 1,600 100 
740 1,125 100 
2,150 1,800 150 
2,200 1,800 300 
650 1,400 
1,600 1,700 125 
1,900 1,050 100 
2,900 2,350 160 
$21,859 $21,475 $1,160 

PURCHASES 
Recent 

Amount ISSUE Value Income 

O@shs. 20th-Cent. Fox Film..$1,230 $75 

40 shs. Borg-Warner ......... 1,280 64 

100 shs. Tide Water Asso. Oil. 1,300 70 


shs. Col.-Palmolive-Peet .. 1,230 75 
35 shs. Celanese Corp. ........ 1235 77 
40 shs. Firestone Tire & Rub. 1,440 €0 
60 shs. Remington Rand ..... 960 


Note:—Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit individual cases. Readers are cautioned against construing them as general 
buying or selling advices with respect to the specific issues recommended for purchase or sale. 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 18, 1943 


American Can 

Admittedly high in relation to 1942 
net, prices around 84 are based on 
postwar promise. (Ind. $3 an. div. 
yields 3.6%.) Company does not is- 
sue interim statements, but first-half 
volume appears off from year before, 
effects of materials restrictions on 
normal business outweighing growing 
war output. Last-half comparison 
will be with fully restricted period 
in 1942, and torpedo output is now 
six times original schedule. Sales 
dropped 17% per cent last year and 
net receded to $4.03 from $6.45 per 
share in 1941. 


Burroughs Adding Machine B+ 

Decidedly a peace stock, this issue 
meanwhile offers a fair income return 
and areasonably safe dividend ; quoted 
at about 13. (Ind. 60-cent an. div. 
yields 4.6%.) Growing potential de- 
mand from civilian markets is ex- 
pected to absorb government used 
equipment releases after the war, and 
still provide substantial new business. 
Current operations should result in 
earnings amply supporting present 
dividends. Last year’s net was 90 vs. 
95 cents in 1941 and $1.63 in peace- 
time 1937, when stock sold in the 
middle 30s. 


Canadian Pacific C+ 

Would retain speculative holdings, 
at prices around 10. Given no gen- 
eral rate increases (which helped U.S. 
roads in 1942), this system conversely 
was unaffected by their suspension. 
Last year’s net was $2.64 vs. $2.19 
per share in 1941, this year’s is hold- 
ing well. Company reduced bonds, 
notes and equipments in 1942 to $143 
million from $177 million. Further 
substantial redemptions this year may 
permit a modest dividend. Extensive 
non-transportation interests make 
company largely an investment trust 
in industrial Canada. 


Detroit Edison A 
Holdings in this above-average 
utility may be retained, at 22. (Ind. 


$1.20 an. div. yields 5.5%.) Although 
the City has appealed to the State 
Supreme Court, a serious threat has 
been tentatively eliminated by the 
Michigan Public Service Commis- 
sion’s denial of Detroit’s OPA-sup- 
ported petition for reductions of $6 
million in residential and farm elec- 
tric schedules and $2 million in in- 
dustrial rates. In the June twelve- 
month, record output largely offset 
higher costs and net held at $1.36 vs. 
$1.57 per share a year before. 


Fairbanks, Morse B 

At 35, stock is at less than half its 
peacetime 1937 high, reflecting war- 
time uncertainties. (Reg. $1 an. div. 
plus 50-cent Sept. extra yields 4.3%.) 
Company manufactures Diesel and 
other engines, motors and other elec- 
trical apparatus, industrial and com- 
mercial scales, pumps, track main- 
tenance equipment, water supply 
equipment and farm prime movers. 
Net sales climbed from $29.6 million 
in 1940 to $48.5 million in 1941 and 
$78.1 million in 1942, with net little 
changed at $4.59, $4.87 and $4.47 
per share, respectively. Indefinite- 
ness of contract renegotiation bars the 
usual semi-annual earnings statement. 


International Nickel B 
No reason for sale of holdings, at 
about 30, in light of longer term 
peacetime prospects. (Reg. $2 U. S. 
an. div., less 15% Canadian non-resi- 
dent tax, yields 5.7%.) Advanced 
position in metal technology and 
marketing aggressiveness are com- 
pany’s best protections against post- 
war competition from emergency- 
born materials. In the June half, net 
just about equalled that of a year be- 
fore at $1.04 vs. $1.03 per share after 
liberal reserves, working capital 
jumping to $93.8 million from $82.7 
million. (Also FW, Dec. 2.) 


Pacific Lighting B 
Income return is generous at 42, 
reflecting narrowing coverage. (Reg. 


$3 an. div. yields 7.1%.) June twelve- 


month revenues showed a modest 
gain, at $54.7 million vs. $52.7 million 
a year before; but rising costs and 
taxes reduced net to $3.12 from $3.40 
per share. It was reassuring, how- 
ever, that during this period, working 
capital rose to $4 million from $3 mil- 
lion in the face of a reduction in 
funded debt to $49.1 million from 
$51.1 million. Company is the West 
Coast’s leading natural gas distribu- 
tor, serving the Los Angeles area. 


Procter & Gamble A 

Trade position, operating record 
and postwar prospects explain this is- 
sue’s high price-earnings ratio, at 54. 
(Reg. $2 an. div. yields 3.8%.) Re- 
port for the June fiscal year demon- 
strates the effects of a price squeeze. 
Subject to renegotiation, earnings re- 
ceded to $3.13 from $3.26 per share 
a year before, notwithstanding a sales 
gain of $30.8 million (11.4 per cent), 
while selling, general and adminis- 
trative expenses were cut $13.3 mil- 
lion (22.6 per cent). In climbing 
$42.9 million (24.1 per cent), cost 
of sales alone just about wiped out 
both advantages. 


Swift & Company C+ 

At 27, should be held for income. 
(Reg. $2 an. div., plus 30-cent March 
special, yields 8.5%.) Black market 
and other wartime factors combine 
with mounting taxes and the pinch 
between livestock and meat price 
controls, to handicap earnings. No 
interim statements are issued, but 
mounting military, lend-lease and 
civilian demands are not expected to 
boost net. In the 52 weeks through 
last October, even sales of $1.4 bil- 
lion vs. $1 billion in 1940-41’s 53- 
week period, produced only $2.87 vs. 
$3.01 per share. 


Timken Roller Bearing B+ 

Around 47, issue holds peacetime 
promise. (Ind. $2 an. div. yields 
4.2%.) The postwar production 
shift back from bearings for military 
to bearings for normal outlets should 
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entail little difficulty, and substantial 
deliveries must precede the resump- 


tion of civilian automobile produc- | 


tion. Some 45 per cent of output 
usually finds such other uses as in 
industrial, agricultural, road-building 
and, of particular promise, railroad 
equipment. Subject to renegotiation 
but after 83 cents vs. $1.60 tax and 
other contingencies, first-half net 
rose to $1.29 from $1.15 per share 
a year before. 


United Corporation Pfd. C4 

Currently quoted around 31, stock 
should be held for eventual higher 
prices. (Pd. $1 so far this year.) The 
SEC’s order that United Corporation 
cease operating as a holding company, 
and reduce its capitalization to a sin- 
gle class of stock, has favorable im- 
plications for the preferred issue. The 
call price of the senior stock is 55, 
and its indicated liquidating value is 
between $45 and $50 per share, facts 
which would assume added signifi- 
cance in any plan for the reduction of 
capitalization. 


CREDIT COMPANIES 


Concluded from page 6 


not covered. Yet no more than mod- 
erate reductions are expected. 

As to the postwar outlook, the fact 
that some experts look for a demand 
for about six million automobiles per 
annum for several years (the 1941 
recovery peak was 3.7 million), at 
somewhat higher prices, is decidedly 
reassuring. So is the prospect for 
sizeable private plane financing. 

The proportion that would be in- 
stallment financed may be consider- 
ably reduced by war-accumulated 
public cash buying power, yet a hand- 
some volume would remain. The pro- 
portion of this balance that would go 
to the finance companies is likewise 
conjectural. Entrance of commercial 


Utility Holding Company P 


Amer. Water Works $6 cum............. 
Electric Bond & Sh. $6 cum.............. 
Federal Lt. & Traction $6 cum........... 
Philadelphia Co. 6% cum. ($50 par)....... 
Public Service of N. J. 7% cum............ 


a—First quarter. b—Half year. 
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banks into the business in the past 
decade has tended to lessen finance 
companies’ participation and margins 
—the former from 70 to 53 per cent 
in the past three years on automo- 
biles, from 61 to 52 per cent on other 
consumers’ goods. 

At any rate, there should be 
“enough business to go around” for 
some years, particularly with many 
smaller finance companies now drop- 
ping out. Moreover, wartime gains 
may largely be held by long-estab- 
lished non-installment departments, 
and income from newer acquisitions 
and investments will not end when 
hostilities cease. 


Meanwhile, war influence opened 
a spread between price average of 
seven finance company issues and the 
composite average of industrials, that 
reached 31.9 points (39.1 for the 
former and 71 for the latter coming 
into 1942, and even after the “peace 
scare,” was still 20.7 points at the en:! 
of last month (74.5 for the former 
and 95.2 for the latter). Thus it 
would appear that prices still discount 
the transient unfavorable balance of 
factors (which has not proven as 
harmful as once expected), more 
than the marked business recovery 
that ought closely to follow the return 
of peacetime conditions. 


LIBERAL YIELDS FROM 


Selected issues provide income backlogs and 
hold possibilities of significant market growth 


ith yields ranging as high as 

7% per cent or more from 
dividends that appear reasonably se- 
cure, the returns currently obtainable 
from selected utility holding company 
issues are exceptionally generous 
when compared with prevailing 
money market conditions. 

Unless the Supreme Court should 
decide against the constitutionality 
of Section 11 of the Utility Holding 
Company Act, or Congress should 
change the law, a considerable num- 
ber of companies in this industry— 
including several appearing in the 
table below—will be made by the SEC 
to effect fundamental changes in their 
property ownership and capital struc- 
tures. But with prices at current 
levels, this situation itself creates the 
possibility of significant market ap- 
preciation for some of the preferreds. 


Of the five companies named in 
the table, no changes are likely to be 
made by Public Service, nor may 
Philadelphia Company have to dis- 
pose of any of its assets. As for the 
other three, prevailing preferred 
stock prices are well under call prices 
and very far beneath indicated liqui- 
dating values, which for American 
Water Works and Electric Bond & 
Share are in the vicinity of $200 per 
share and for Federal Light (which 
a few days ago was ordered to dispose 
of its ownership of half a dozen sub- 
sidiaries), the liquidating value is 
almost $300. 

Thus it is clear that holders of 
these public utility preferreds have 
little to fear from the effects of even 
a narrow interpretation by the SEC 
of the famed Section 11 of the Hold- 
ing Company Act. 


referreds Have Good Yields 


Earnings 
Year Interims Recent Call 
1941 1942 1942 Price Yield Price 
.. $19.04 $18.46 b$3.36 -  b$3.26 &4 7.1% 110 
a 6.92 4.26 al.03 21.00 81 7.3% 110 
.. 24.66 23.96 a6.61 a8.73 100 6.0% 110 
. 12.14 16.15 a6.31 a6.24 48 6.3% Not 
10.29 b4.95 b5.69 111 6.3% Not 

Elec. B & S. earnings on parent company basis. 
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WHEN How long can this 
WILL IT war last? This is a 
ALL END? question on which 

nearly everyone is 
speculating. There is considerable di- 
vergence of opinion among the col- 
umnists, who discuss the prospect 
with all the profundity of military 
strategists, and among others as well. 

Raymond Moley thinks it all will be 
over before the end of the year. James 
A. Farley holds the same opinion. 
On the other hand, Admiral Fred- 
erick Horne claims it may last until 
1949, and from the President we have 
the enigmatic statement that the war 
has entered the zone marking the be- 
ginning of the end. 

It is left to us to step up and take 
our choice. 

Were we to assume a more realistic 
attitude and try to trace our individual 
conclusion from the maps of Europe 
and of the Pacific, somehow all the 
optimism about an early ending of the 
war goes under a cloud of doubt. 

Studying the maps, we discover 
that despite our great victories in 
Sicily and elsewhere in the Mediter- 
ranean, and the remarkable progress 
the Russian army is making in push- 
ing the Germans back, we still have 
a long way to go even to breach the 
citadel of Europe. As far as the 
Pacific is concerned the same holds 
true—nowhere have we progressed 
sufficiently so that we can say we have 
cut into the body of the Japanese 
octopus, and this is necessary if the 
war in the Pacific is to be won. 

Should the war end abruptly—and 
this is always within the realm of 
possibility—it will not come from 
early defeat of the armies in the field, 
but will emerge from that imponder- 
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able—the state of the morale of the 
German people and army. This is also 
true of the Japanese. If morale should 
crack, then the war would be soon 
over. 

People have a habit of giving up 
when they despair, and the Germans 
who always have shown themselves 
poor losers especially have this ten- 
dency. Not on the basis of geograph- 
ical progress can the conflict terminate 
quickly, but it can do so when the 
shield of morale begins to crack. 


AN In any postwar plan- 
ACE IN ning, even at this early 
THE HOLE date, there should not 

be overlooked the im- 
portant role war bonds can play in 
the domestic situation. Their wide 
ownership may be one of the major 
factors easing the transition from hec- 
tic war production to normal peace- 
time tranquility. 

At the present moment it is esti- 
mated that the Treasury has already 
placed in the hands of individuals in 
war bonds and stamps, in the neigh- 
borhood of $17 billion. Should the 
war last through another year, the 
people will hold these Government in- 
vestments to the tune of over $30 bil- 
lion, based upon the bond drives now 
planned. Each additional year of strife 
will considerably augment the amount 
of these securities outstanding in the 
hands of individuals. 

As the question of retaining these 
bonds—if necessity determines that 
they should be disposed of—no long- 
er will be predicated on patriotic 
grounds, they will resolve themselves 
into a backlog of purchasing power 
the like of which has been unparal- 
lelled in the lifetime of our nation. 


These huge sales of war bonds have 
drained off considerable purchasing 
power, but this sacrifice will terminate 
with the advent of peace. It will re- 
main for the ingenuity of American 
industry to convert its machinery of 
production as quickly as possible to 
servicing this huge released purchas- 
ing power. 


TWO The war must come 
OBSTACLES to an end at some 
TO OVERCOME time. This is inevi- 

table. With that fact 
certain, it is advisable for private en- 
terprise and the Government long in 
advance to think seriously and plan 
generally to ease the impact as much 
as possible in the transition from war 
to peace-time activity. 

Unless this is done intelligently, we 
shall not escape at least a temporary 
drop into an industrial recession. 

There are two principal problems 
that postwar planning will have to 
solve. One is the finding of decent 
and remunerative jobs for our gallant 
soldiers when they return from the 
war. The second is the readjustment 
of fanciful war wages to peacetime 
rates of compensation. Peace time 
production cannot carry war time 
costs. This is certain. 

The Government could do a great 
deal in smoothing the return of the 
soldiers to work by staggering the 
demobilization and by making loans 
to private enterprises on a low inter- 
est basis. This would help peace time 
production to get quickly into its 
stride, paving the way for a_ great 
business revival. And above all, taxes 
should be handled in such manner as 
to provide the maximum incentive to 
full production. 
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OUTLOOK 


Over a third of the July decline has now been recovered, 
and rally may go further. But possibility of "testing" old 
low should not be ruled out. For longer term, upward 
trend has not been completed. 


DESPITE A NUMBER of significant obstacles to 
stock price progress, the few signs of any conse- 
quence that have developed during recent trading 
sessions have been mildly encouraging. Average 
daily volume of trading has been little more than 
half that of last month, for instance; yet what ex- 
pansion has been seen has come during the periods 
of strength. The quality of the stocks in the "most 
active" compilations has improved somewhat. And 
more than a third of the July decline has already 
been recovered by the industrial price average. 
Nevertheless, there still has not been built up solid 
ground for expecting an early resumption of the 
longer term upward trend in vigorous fashion. 


AT APPROXIMATELY 138, the industrial average 
is almost exactly where it was nearly four years 
ago, just prior to the outbreak of the European war. 
(The first wartime trading session brought a 10- 
point net gain in the price average, which within a 
week had risen above 155, a level that has not since 
been duplicated.) Of more market importance than 
an anniversary, we also are approaching the recon- 
vening of Congress and the matter of new taxes 
will be among the more prominent things to be 


debated. 
THE MEMBERS OF Congress have now been home 


among their constituents for a number of weeks, 
getting “the feel of the people’. It is perhaps 
significant that the lawmakers seem still to be of the 
opinion that corporate tax rate increases, if any, 
will be held to quite moderate proportions, and that 
energies will be directed principally toward simpli- 
fying the taxes which already have been placed 
on the statute books. Although Treasury Depart- 
ment officials doubtless have other ideas, there 
seems accumulating assurance that the bugaboo of 
tax uncertainty will not again be a heavy weight 
on the market. 


MUCH MORE CONCERN is being caused by 


Russia's increasingly enigmatic position, the current 


meetings of Mr. Roosevelt and Mr. Churchill serv- 
ing to focus attention on the fact that in none of 
their numerous conferences on the conduct of the 
war has the head of the Soviet Union participated. 
What is feared is of course a separate peace with 
Germany, leaving this country and Great Britain to 
fight on alone if they are to adhere to their goals 
of unconditional surrender. 


THERE IS NO gainsaying that withdrawal of Russia 
from the war would probably result in a shock to 
our market. But on the basis of the present military 
situation alone, it would seem premature for 
Germany to withdraw from the rich industrial and 
agricultural areas it is now occupying in the East. 
Conclusion of the Quebec conferences will doubt- 
less find the market shifting attention to other 
quarters. 


HERE AT HOME, earlier in the week the Adminis- 
tration (through Economic Director Byrnes) again 
paid lip service to the need to combat inflation, but 
simultaneously announced changes at the coal mines 
that will give the miners a materially larger wage 
increase than that demanded by Lewis, will lift 
weekly earnings better than 50 per cent as com- 
pared with a few months ago, and will, of course, 
raise coal prices as well. As pointed out elsewhere 
in this issue, the really dynamic phase of inflation 
may not be seen until after the war, but its threat 
will be kept very much alive in the meantime and 
will continue to be a market factor that investors. 
can ill afford to ignore. 


SUCCESSFUL conclusion of the Third War Bondi 
Drive next month will remove an important barrier 
to the resumption of the stock price rise, andi 
although a "testing" of the August 2 lows may 
very well be seen in the meantime, there seems no 
reason at present for disposal of reasonably priced! 
shares of companies facing good peacetime earn- 
ings prospects. 

Written August 19; Richard J. Anderson. 
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BUSINESS AT HIGH LEVELS: With more and 
more dollars in its pockets, the public has continued 
on its high level of buying. Prices have of course 
risen also, but some measure of the net gain in 
public purchasing power is indicated by the fact 
that estimated aggregate payments of wages and 
salaries to individuals are currently running at about 
235 per cent of the 1935-1939 average. Thus, 
the indicated volume of department store sales 
throughout the country for last month rose to 
148 per cent of the 1923-1925 average, as against 
129 for June and 121 for July of last year. Most 
of the chain stores also are handling a larger dollar 
volume, the year-to-year increase in July for this 
field as a whole being in the neighborhood of 
about 4 per cent, while for the seven months the 
gain was 6!/ per cent. The variety chains, with a 
rise of some 12 per cent for last month and of 
nearly 17 per cent for the January-July period, 
had much the best showing, one of the leading 
companies reporting sales increases of as much as 
25 per cent. As might well be assumed, the poorest 
comparisons are being turned in by the war- 
affected shoe chains, men's clothing retailers and 
auto supply stores. 


INVENTORIES DECLINING: June is the latest 
month for which statistics are available, but trends 
for that period were doubtless characteristic of 
what the July figures will show. Reflecting the fact 
that retail demand has held up so well, while at the 
same time production of goods for civilian con- 
sumption has continued to decline, the department 
store inventory index at the end of June stood at 
100, which was 40 points below the peak attained 
at mid-year of 1942. Other types of inventories 
also were liquidated, on balance, the downward 
trend of manufacturers’ stocks during June con- 
tinuing the movement that began last November. 


MIXED RAIL RESULTS: Figures on May operat- 
ing results for individual railroads showed that the 
sharp upward trends that had so long characterized 
this field had here and there been broken. Never- 
theless, aggregate net railway operating income 
for all Class | roads for that month was about 
15 per cent higher than for May of 1942, carrying 
the five-month total some 37 per cent ahead of a 
year ago. But in June a gain of around 20 per cent 
in gross was not sufficient to absorb the advances 
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that occurred in costs and chargeoffs. The result 
was that net railway operating income showed the 
first year-to-year decline in many months, the drop 
amounting to about 13 per cent. (For the six 
months, gross rose 32 per cent and net railway 
operating income 27 per cent.) Prominent excep- 
tions to the general performance were such roads 
as Louisville & Nashville, with a 32 per cent rise 
in railway operating income, Illinois Central with a 
5! per cent rise, and Florida East Coast with a 
160 per cent gain. 


EXPANSION FOR AIR LINES: Attesting to 
the extremely high rate of efficiency at which opera- 
tions have been conducted, the country's air line 
systems have been able to report quite satisfying 
earnings results in spite of the fact that the Army 
last year took over so many of the industry's planes. 
In June of 1942 the companies gave up about 
165 of their planes, representing approximately 
50 per cent of the ships they had in service. Fol- 
lowing the tremendous expansion that has subse- 
quently developed in the country's airplane pro- 
duction, and anxious to eliminate delays in air mail 
service, the Army has already returned nine of the 
planes taken over a year ago, and expects soon to 
return the remainder. This should enable the air line 
companies to expand their volume of traffic by a 
very considerable amount, and no doubt the lessons 
learned lifting efficiency with the smaller amount 
of equipment will enable them to get the utmost 
out of their expanded facilities. 


LESS GASOLINE: Bureau of Mines figures show 
that the country's stocks of gasoline dropped 
5.9 million barrels during June in face of a sharp 
rise in the daily average runs of crude oil to stills, 
as compared with May, and an increase in the 
gasoline yield rate from 36.4 per cent to 36.9 
per cent. In view of the fact that there was no 
relaxation on civilian motoring in the period, it is 
logical to ascribe the drop in supplies to heavier 
takings for military purposes (doubtless in prepara- 
tion for the invasion of Sicily, which began July 10). 
The 97.2 million barrels total of gasoline stocks on 
hand June 30 compare with 80 million barrels on 
the same date last year. As long as military 
demands continue to run around the levels we have 
been witnessing this year, the oil companies will do 
little worrying concerning gasoline rationing. 
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GAINS FOR FERTILIZERS: Given price stability, 
the leading fertilizer companies have been able to 
show adequate profits in recent years despite the 
industry's over-capacity. For the fiscal year just 
closed (which ended June 30), it is estimated that 
sales volume was well over 10 million tons, a new 
high record and comparing with the 1939 total, for 
instance, of about 7.7 million. Last year's expansion 
in volume was more than sufficient to absorb the 
increased tax rates, higher wages, etc., with the 
result that earnings gains were the rule. The 
industry itself is currently laying its plans for the 
1943-1944 season, and has concluded that a sales 
expectation of over || million tons is quite reason- 
able for the current twelve months. With Washing- 
ton plans calling for this country assuming a large 


part of the task of feeding postwar Europe, it may 


well be that the plant food makers will continue 
for a number of years to enjoy their present 


prosperity. 
BRIEFS ON SELECTED ISSUES: Melville Shoe 


reports half year sales at $27.4 million and net per 
share of $1.06, comparing with $30.7 million sales 
and $1.05 per share earned in like 1942 period. 
. . . Freight revenues of Great Northern gained 
25 per cent and passenger revenues were up 
143 per cent, in first half, as against corresponding 
period of year ago. . . . American Brake Shoe's 
shipments are running at an annual rate of between 
$90 million and $100 million... . After $16.2 million 
taxes, Anaconda reports $2.06 per share in first half 
vs. $2.10 per share last year. . . . First half sales of 
Tide Water were 26 per cent above same 1942 
period, lifting per share earnings to 80 cents vs. 
61 cents. ... American Machine & Foundry reports 
a 20 per cent gain in sales, and earnings of 60 cents 
per share for the half year against 55 cents in 1942 
first half. . . . Pennsylvania Railroad had 208,678 
stockholders on June 30. . . . Murphy's July and 
seven months sales were 11.6 and 15.3 per cent 
above a year ago... . Chesapeake & Ohio declares 


usual 75-cent dividend payable October |... . 
Third quarter steel allocation by ODT will permit 
General American Transportation to build 1,100 
freight cars. . . . Timken Roller Bearing earns $1.29 
per share after $11.1 million EPT vs. $1.15 per share 
and $10 million EPT in first half of 1942. 


OTHER CORPORATE NEWS: Yellow Truck stock- 
holders to meet not later than September 8 to vote 
on General Motors merger plan. . . . Columbia Pic- 
tures resumes dividend after lapse since December. 

. First half sales of Associated Dry Goods 
were 20.2 per cent above same !942 period... . 
Ruberoid develops asbestos cement board as a 
substitute for critical materials. . . . General Tele- 
phone's lower net income in face of substantially 
higher revenues reflects higher tax requirements. 
. . . Current cash and government bonds of Beld- 
ing-Heminway equal to $5 per share. . . . Last half 
sales of Allied Kid were restricted mainly by smaller 
inventories at the beginning of the period... . In 
connection with fraud charges recently filed in 
Federal Court, officials of Stone & Webster stated 
that the "charges and allegations are so unfounded 
that we would not dignify them with a comment.” 
.. » U.S. Rubber will lift asbestos fabric capacity 
by 50 per cent... . Sales and earnings of Thatcher 
improved over first half year ago, but preferred 
dividend was not fully earned. . . . Raw material 
shortage brought about what amounts to forced 
liquidation of American Hide & Leather's inven- 
tories. . . . With no EPT considered necessary, 
Amerada reports 90 cents per share earnings in the 
second quarter vs. 65 cents in like 1942 period. 
. . . Dry ice sales of Liquid Carbonic continue ex- 
pansion. .. . Pennsylvania-Central Airlines asks CAB 
for authority to extend operations along upper 
Atlantic Seaboard. . . . Operating profits of Borg- 
Warner run 67 per cent above year ago. . . . Ex- 
change Buffet's 28 cents per share earnings for the 
May 31 fiscal year represented first year of profit- 
able operation since 1936. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR oie Recent wa galt 
Allied Stores 5% cum............ 93 5.38 100 
FOR INCOME Pree ‘Yield’ price Gons, Edison (N.Y.) $5 cum... 105 4.76105 
Chic., Burlington & Quincy Ist & Crown Cork $2.25 cum........... 45 5.00 47\/4 
92 5.43% 107!/2 Reynolds Metals 5!/2% cum....... 90 86.11 1074/2 
Louis. & Nashville ref. 4!/os,2003.. 104 4.33 105 Union Pacific R.R. 4% non-cum... 93 4.30 Not 
Pennsylvania R.R. deb. ay. s,'70... 97 4.64 102!/, FOR PROFIT 
Western Maryland Ist ‘77... 101 5.45 assured dividends and prospects of appreciation 
are combined in these issues. 
FOR PROFIT Atch., Top. & S. F. 5% non-cum... 85 5.88 Not 
Atlantic Coast Line Ist 4s,'52.... 92 4.35 Not Chicago Pneu. Tool $3 cum. conv. 39 7.69 55 
N. Y., Chic. & St. Louis ref. 4'/as,'78 82 5.49 102 Elec. Bond & Share $6 cum....... 8I 7.41 110 
Northern Pac. ref. & imp. 6s, 2047 80 7.50 110 Radio Corp. $3.50 Ist cum....... 70 5.00 100 
Southern Pacific coll. 4s, '49...... 87 4.60 100 Youngstown Sheet & T. 542% cum. 96 5.73 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividend—— -——Earnings—— 

Price 1942 1943 1942 1943 Price 1942 1943 1942 1943 
Adams-Millis........... 31 $0.75 $2.02 b$2.01 Macy (R. 11.) ......... 29 $1.67 $1.50 $2.20 e$1.56 
Amer. Machine & Fdry... 15 0.80 0.60 1.14 60.60 May Department Stores. 54 3.00 2.25 3.66 h3.76 
Amer. News ........... 34 1.80 1.50 Melville Shoe ......... 33 
Borden Company ...... 29 1.40 0.90 1.91 ae Murphy (G.C.) ....... 76 3.50 2.25 | 
Carolina, Clinch. & Ohio. 96 5.00 3.75 ff... f¢... Philip Morris .......... 83 5.00 3.75 g8.01 g6.10 
Chesapeake & Ohio. .... 46 3.50 3.00 4.25 bl.92 Standard Oil of Calif... 38 150 1.35 2.35 
Continental Can ....... 33 1.25 0.50 1.77 sl.75 Underwood Elliott Fisher. 54 2.50 1.00 3.04 bl.I7 
Elec. Storage Battery... 40 2.00 1.00 2.20 bi.ll Union Pacific R.R....... 99 600 450 26.14 b10.24 
First Nat'l Stores....... 38 2.50 1.872 g2.91 3.0! United Biscuit ......... 22 1.00 0.50 2.61 b1.08 
Gen'l Amer. Transport.. 43 2.00 1.00 3.27 bI.92 U. S$. Tebeceo.......... 24 1.32 0.60 
MacAndrews & Forbes.. 25 1.80 1.30 1.92 b0.74 27 1.60 0.80 k2.27 bi.16 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. k—Fiscal year ended September 30, 1942. s—i2 
months to June 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe... 36 $1.70 $0.65 $3.22 b$1.3! Homestake Mining ..... 38 $3.75 cos - 

American Stores ....... 15 0.75 0.75 S ae Kennecott Copper ..... 31 3.00 $1.00 {4.51 

Anaconda Copper ..... 26 2.50 1.50 4.20 ¢b2.06 Lima Locomotive ....... 37 
Atchison, Topeka & S. F.. 60 6.00 450 27.79 b9.43 Louisville & Nash. R.R... 70 7.00 5.00 16.59 r$5.20 
Bethlehem Steel ....... 60 6.00 4.50 6.32 63.21 McCrory Stores ....... 16 1.00 0.50 1.90 $2.22 
27 2.00 1.00 2.15 b1.24 National Lead ......... 17 0.50 0.37!/, 0.87 60.40 
Climax Molybdenum ... 39 3.20 1.00 5.31 62.05 New York Air Brake.... 36 2.00 1.50 4.02 bl.72 
Commercial Solvents ... 15 0.60 0.30 1.27 60.46 Pennsylvania Railroad .. 27 2.50 1.00 7.71 62.28 
Crown Cork & Seal..... 27 0.50 1.84 60.89 18 0.50 2.47 60.92 
East. Gas & Fuel 6% pfd. 34 3.00 2.25 5.51 35.13 Thompson Products .... 30 1.50 0.50 6.49 b4.54 
Freeport Sulphur ...... 35 «62.00 1.50 3.05 bi.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 60.80 
General Electric ....... 37 1.40 1.05 1.56 60.73 Timken Roller Bearing... 47 2.00 1.50 2.68 b1.29 
Glidden Company ..... 19 0.80 0.60 ki.70 60.62 United Fruit .......... 73 3.75 *1.75 4.08 b1.29 
Great Northern Ry. pfd. 28 2.00 1.00 11.63 62.65 54 4.00 3.00 5.35 b2.12 


*—Now on indicated $2 basis. {Before depletion. a—First quarter. b—Half year. k—Fiscal year to October 31, 
1942. r—4 months to April 30. s—I2 months to June 30. 
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CAPITOL TIDES 


AND PREVIEWS 


WASHINGTON VIEWS 


DISTANCE DECEIVES many of 
the long-war forecasters, expert and 
otherwise. Germany’s first great 
military failure in World War I came 
when she was turned back twenty- 
five miles from Paris; and when she 
finally gave up after a subsequent 
prolonged stalemate, it was not at the 
gates of Berlin but still deep in enemy 
territory. Her great military failures 
in World War II likewise came when 
only a narrow channel separated her 
from England, when actually in the 
outskirts of Leningrad and Moscow, 
when in the very streets of Stalin- 
grad, and when almost within sight 
of Alexandria. 


We did not have to fight our way 
into Berlin last time, and if our de- 
mand for wunconditional surrender 
necessitates our marching into Berlin 
this time, military collapse far from 
home and economic collapse at home 
will have made the last couple of hun- 
dred miles the fastest. 


WHAT THIS MEANS is that, 
without making Hitler’s psychologi- 
cal mistake of setting a definite date 
to dine in the enemy capital, the 
United Nations can no longer safely 
delay definite understandings on at 
least the broader aspects of postwar 
settlements, including approximations 
of disputed boundaries, if it be con- 
ceded that the object of war ts peace. 
When then “friendly” Germany and 
Russia marched into Poland from op- 
posite directions, their governments 
were quick to agree tentatively upon 
a line of demarcation. 


That ultimate Polish boundary line 
is one of the most controversial ques- 
tions between the Allies today, but tt 
ought to be settled by agreement long 
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before the German collapse. So should 


the positions of France and the other 


occupied countries, Italy, Finland, 
Austria and Germany itself, to the 
extent feasible under time and atten- 
tion limitations. 


AMERICA’S INFLUENCE 
abroad depends upon our convincing 
the other United Nations and even 
our enemies, that we stand behind 
those we have placed in office to di- 
rect the war and handle foreign af- 
fairs. This is a real challenge to de- 
mocracy. It will require teamwork. 
The disputes of a presidential elec- 
tion must be kept clean on both sides 
and must center upon legitimate do- 
mestic issues, of which there are 
legion. The administration itself must 
lean backwards to set the proper ex- 
amples and to win that backing on 
war and foreign affairs without which 
it cannot speak authoritatively abroad. 


The world will listen to a united 
America with great respect, but will 
be “slightly hard of hearing” if the 
voice be that of one faction, that may 
be repudiated later by another; it re- 
members the League of Nations. 


DRAFTING OF. FATHERS has 
taken the spotlight again, with WMC 
and SS officials setting an October 
1 date while the nation’s legislators 
are back home with their constitu- 
ents. Again, the subject has stirred 
up controversy. The objection is not 
to the step as a last resort, which no 
one would question. It is rather based 
upon the feeling that it is not yet and 
may never become necessary as a last 
resort, that the military has reached 
as great a size as should be required, 
that other resorts have not been ex- 
hausted. Many opponents frankly 
charge it is a subterfuge, deliberately 
designed to force family heads into 
economically disadvantageous shifts 
from so-called non-essential to war 
industries; that it amounts to con- 
scription of civilian labor in defiance 
of Congress. 


OPA’s general manager, Chester 
Bowles, attests a desire to get along 
with business by naming corpo- 


rate presidents James F. Brown- 
lee (Frankfort Distilleries) deputy 
price administrator and R. P. Con- 
nally (Interstate Department Stores) 
consumer goods director. 


MacLEOD vs. WHITESIDE? A 
contemporary calls attention to a 
strange “loan” of Willis S. MacLeod 
by OPA to OCR, in order to set up 
“war models.” The strange thing 
about it is that OCR Chief White- 
side having declared that a proposed 
underwear standardization order 
would severely curtail production, 
his temporary aide is quoted as hav- 
ing stated: “Mr. Whiteside’s con- 
ception is entirely unfounded.” The 
aide was formerly an _ industrial 
mechanical engineer with Standard 
Oil (New Jersey), the chief was presi- 
dent of Dun & Bradstreet. MacLeod 
had previously contradicted leading 
hosiery manufacturers’ declaration 
that OPA-set specifications and 
prices would mean the elimination of 
their advertised brands. 


SFAdministrator Ickes announces 
coal prices will have to rise when the 
mines go on a 48-hour week; steel 
earnings will be further “squeezed,” 
the 48-hour week requiring overtime 
for the extra 8 hours. 


—By Theodore K. Fish. 


BUYS THE NEW 
HANDY RECORD BOOK 
For Investors and Traders 


Put Yourself on a 
“Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’x114") Pin a 
Dollar Bill to this Ad and Mail 


HANDY RECORD BOOK CO. 


46 WOOSTER ST., NEW YORK 13, N. Y. 
Or at Leading Stationers 


i 


Offshoots & Sidelines 


The entrance of General Mills into 
the manufacture of precision instru- 
ments for the U. S. Navy may prove 
to be more than a wartime contribu- 
tion—it now seems likely that this 
big miller will continue the production 
of specialty equipment when peace 
comes. . . . Sears, Roebuck’s venture 
into the book club field (Brevities, 
July 14) may be followed by a similar 
move on the part of Montgomery 
Ward—the latter is said to be work- 
ing with a leading book publisher on 
details of a book offer at regular inter- 
vals. ... A more rapid explosive-rivet 
gun has been developed by Goodyear 
Tire & Rubber to help speed airplane 
production—operating like a pistol 
with trigger control, this “gun” is not 
only light and easy to handle but can 
be manufactured inexpensively... . 
Consolidated Edison of N. Y. has 
gone into the junk business in an 
effort to retrieve old and worn elec- 
trical appliances — such household 
equipment will be purchased on a 
weight basis with a 10-cent War 
Stamp paid for each pound turned in 


By Weston Smith 


for scrap. ... Pick-S Graphics, which 
is one of the leading producers of 
pictorial charts on a custom-made 
basis, will next syndicate a series of 
“news-graphics”—arrangements have 
been made for regular issuance of 
these graphics through some 700 
newspapers handled by the N.E.A. 
Service, Inc. 


Processing Parade 


An entirely new type of adhesive 
has been developed by duPont for 
binding together the thin sheets of 
wood that are molded to form the 
fuselages of military helicopters—ad- 
vantage of the new plywood “glue” 
is that it is both thermoplastic and 
thermosetting. . . . General Cable has 
the patent on a new method of com- 
pounding an enamel for use in coating 
wires to improve their resistance to 
wear and the elements—the base of 
the enamel is a furan resin which con- 
tains a “‘flexibilizing agent.” .. . The 
“McCorquodale Process” for printing 
up to 72 separate colors of paint pig- 
ments at a single impression, intro- 
duced in the U. S. by Devoe & Ray- 


Still Knough to Go Round Nicely... 
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nolds, seems destined to find a host 
of new applications—the cosmetic 
manufacturers, for instance, are con- 


sidering it to reproduce lipstick 
shades in the shape of the lips... . 
An improved bonding process for 
uniting metals with a bond stronger 
than riveting or spot-welding has been 
perfected by U. S. Stoneware Com- 
pany—called the ‘“‘Reanite” process, 
this method can also be utilized for 
joining rubber (natural or synthetic), 
plastics, leather and wood to any 
metal... . A laminated-fibre tape is 
being processed by A. J. Gerrard & 
Company for use as a substitute for 
steel and wire strapping in binding 
cartons and packing cases—this syn- 
thetic strapping, tradenamed “Stur- 
D-Strap,” is reputed to have a tensile 
strength of 13,500 pounds per square 
inch, and is also waterproof... . 
Newest in mildewproofing agents is 
described as the “Puratized Process” 
by General Dyestuff Corporation, the 
manufacturer—this is a_ simplified 
method for rendering almost any fab- 
ric resistant to mildew and mold. 


Electronic Effusion 


To speed the checkup of cathode- 
ray tubes coming off the production 
line, a new “electronic desk”’ has been 
developed by the Allen B. DuMont 
Laboratories—this piece of equipment 
has the appearance of a flat-top office 
desk, but built in are a series of 
meters and dials which provide the 
readings for the tests. .. . In a move 
to renew interest in television, Radio 
Corporation of America and its affili- 
ate, National Broadcasting Company, 
are planning to telecast important 
wartime events—portable. transmit- 
ters, mounted on motor trucks, will 
be employed to televise welcomes to 
returning heroes, speeches of govern- 
ment and military officials and notable 
developments on the home front... . 
“Electrical Nurse” is the name for the 
new electronic device being built by 
Westinghouse Electric & Manufactur- 
ing for use in the pumping houses on 
the new pipelines—this “nurse” feels 
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the “pulse,” or pressure, of the oil on 
the line, and also takes the tempera- 
ture of motors, pumps and bearings. 
. .» More will soon be heard of Gen- 
eral Electric’s plans for postwar tele- 
vision on the Pacific Coast—tentative 
proposals call for four stations at Los 
Angeles and three in San Francisco. 
. . . Industrial Patents Corporation 
has designed a new machine which 
automatically fills and weighs contain- 
ers by photo-electric-cell control—it is 
said that any powdery substance can 


be packed by this device with little or 


no human supervision. 


Digestibles 


To help offset the shortage of meat, 
General Foods will start a drive to 
show how breakfast cereal can be the 
main dish of a lunch, dinner or supper 
—featured will be recipes for “Grape- 
Nuts,” “Post Toasties” and “Post’s 
Bran Flakes” served in combination 
with fruits, vegetables, cheese and 
other foods. . . . An improved kind 
of bread with what may be called an 
“exquisite texture” is promised in a 
patent assigned to Standard Brands 
—in preparing the dough the ingredi- 
ents are treated with a small amount 
of carbamide urea and ground vege- 
table matter which produces extra- 
fine bubbles of carbon dioxide as the 
dough rises. . . . Next in packaged 
dehydrated vegetables will be “Sun- 
red” dried mushrooms, prepared by 
H. Schoenfeld & Sons—after soaking 
for a half-hour in water these mush- 
rooms can be used in the same way 
as the fresh variety for making soups, 
sauces and gravies. . . . “Choc-O- 
P’nut But’r” is the tradename for the 
new chocolate-flayored peanut butter 
introduced by Elizabeth Mote & Com- 
pany— in addition to the cocoa flavor- 
ing, this combination contains vita- 
mins B, and Be. . . . Add another 


stiffener for making whipped cream — 


out of ordinary light cream—this one, 
introduced by Meyer & Lange, will be 
featured as ““Whip’O” and its ingredi- 
ents are listed as water, sugar, lime 
and Epsom salts. 


Movie Pickings 


Fastest motion picture camera yet 
devised will be manufactured by the 
Western Electric affiliate of American 
Tel. & Tel.—called the “‘Fastax,” this 
camera is said to take 8,000 frames 
per second at exposure periods of 
thirty-three millionths of a second. 
..- Booth Tarkington’s newest novel, 
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POWER WIN 


At harvest time, Continental Red 
Seal Power will be playing an 
Important part to win the battle 
for food. 


For many years, Continental Red 
Seal Engines have powered imple- 
ments produced by the world’s 
finest farm machinery builders, 
and this year again will be doing 
vital jobs on thousands of Ameri- 
ca’s farms. 


Your Dollars Are Power, Too 
e « « Buy War Bonds 


[ontinental Motors [orparatio 
MUSKEGON, MICHIGAN 
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“Kate Fennigate,” will be turned into 
a movie for United Artists’ release— 
the ink was barely dry on the book 
when the film rights were sold for 
$100,000 to Edward Small, who is 
setting a budget of $1.5 million to 
produce the picture. . . . The new 
long-playing phonograph, patented by 
Gray Manufacturing Company, em- 
ploys the sound track of a movie film 
instead of the conventional disc— 
such a device makes it possible to play 
an entire musical composition or com- 
plete opera without the interruption 
of changing records. . . . The life of 
the late Dempster MacMurphy, Chi- 
cago utiilties and newspaper mogul, 
will be the next biographical film from 
Loew’s Metro-Goldwyn Mayer—the 
current title for the feature is “The 
Hoodlum Saint.” . . . Radio-Keith- 
Orpheum has selected “Heavenly 
Days” as the coming starring vehicle 
for Fibber McGee and Molly—only 
listeners to the “Johnson’s Wax” 
radio program know why. 


When writing please enclose a self-addressed 
stamped envelope or postal card with each inquiry. 


hiladelphia & Reading Coal & Iron 

bonds, Cuba R.R. first 5s and a 
few other speculative issues stood out 
in a generally dull market. Reorgani- 
zation rails showed better demand but 
the turnover was far below that of 
several weeks ago, and price move- 
ments relatively narrow. Exceptions 
to general firmness in high grade ob- 
ligations appeared in several issues 
selling at high premiums, on news of 
redemption calls or reports of impend- 
ing refinancing. 


REDEMPTIONS 

High quality bonds are still being 
purchased at premiums of 2 to 6 
points over call prices despite numer- 
ous recent instances in which sudden 
declines have resulted from unexpect- 
ed developments. As long as the 
bonds remain outstanding, higher 
current yields can be obtained than 


This announcement is not an offer to sell or a solicitation of an offer to buy these 
securities. The offering is made only by the Prospectus. 


$4 5 000,000 


Northern Indiana 


Dated August 1, 1943 


Public Service Company 
First Mortgage Bonds, Series C, 34% 


Due August 1, 1973 


Price 102%% and accrued interest 


The Prospectus may be obtained in any State in which this announcement ts 


- circulated from only such of the undersigned and other dealers 


as may lawfully offer these securities in such State. 


A. C. ALLYN AND COMPANY 


INCORPORATED 


CENTRAL REPUBLIC COMPANY 


(NCORPORATED) 


HARRIS, HALL & COMPANY 


CNCORPORAT 


oTIs & CO. 


HEMPHILL, NOYES & CO. 


August 12, 1943 


A. G. BECKER & CO. 


INCORPORATED 


GOLDMAN, SACHS & CO. 
LADENBURG, THALMANN & CO. 


WHITE, WELD & Co. 


HALSEY, STUART & CO. Inc 


BLAIR & CO., INC. 


HALLGARTEN & CO 
W. C. LANGLEY & Co. 
F. S. MOSELEY & CO 


L. F. ROTHSCHILD & CO. 


TREND OF THE BOND AVERAGES 
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50 

1932 '33'34°35 Ja". D 
june 1943 


those available on issues bearing low- 
er coupon rates which sell around or 
below call prices. 

The catch in this theory of invest- 
ing is that the buyer cannot have full 
assurance against early redemption, 
even in situations where refunding ap- 
pears most improbable. Last week, 
Consolidated Edison of New York 
announced that $20 million of its $35 
million debenture 3%s, 1946, will be 
redeemed at 100% on October 1. The 
bonds, which had been quoted around 
104, declined 1% points. Bond re- 
tirements using funds which would 
normally be employed in plant expan- 
sion are occurring with increasing 
frequency in the utility industry. 

Michigan Consolidated Gas first 4s, 
1963, which had been selling above 
108, dropped 3 points on news of a 
survey of the company’s financial 
structure preparatory to recapitaliza- 
tion. This raised a strong probabil- 
ity that the first 4s will be refunded. 
New Orleans Public Service issues 
also receded on rumors of refunding 
plans. 


ILLINOIS CENTRAL 


A very unusual type of financing 
is proposed by Illinois Central as a 
means of obtaining funds for the re- 
payment of the company’s RFC loans. 
This indebtedness, which amounted at 
one time to more than $37 million, 
has been reduced to $15 million, $10 
million having been repaid on this ac- 
count in 1942 and $12 million during 
the first half of 1943. The road now 
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plans to sell $15 million equipment 
trust certificates and use the proceeds 
to liquidate the balance of the RFC 
loans. 

The usual equipment trust certifi- 
cate issue is for the purpose of financ- 
ing purchase of new locomotives or 
rolling stock. In this case, the secur- 
ity will consist of equipment already 
owned by the road, having an orig- 
inal cost of $71.8 million and a depre- 
ciated value of $30.1 million, free of 
liens. On the assumption that the 
equipment obligations can be sold at 
an interest cost not exceeding 2%4 per 
cent, the company anticipates a saving 
of $225,000 a year compared with 
the RFC loan which bears a 4 per 
cent rate. If the financing is success- 
ful the Illinois Central, with RFC 
debt eliminated, will be in a position 
to use more of its surplus cash in the 
purchase of its bonds in the open mar- 
ket at substantial discounts. 


HUDSON & MANHATTAN 5s 


Hudson & Manhattan bonds made 
relatively little response marketwise 
to news of ICC approval of a 10-cent 
fare on the downtown lines and the 
declaration of a larger interest distri- 
bution on the adjustment income 5s. 
Some of the advantage of the higher 
fare may be offset by an arrangement 
for sale of 11 tokens for $1, if mate- 
rials for the tokens can be obtained. 
At all events, both the increase in the 
rate and the higher traffic volume are 
recognized as temporary. The prac- 
tical certainty of a sharp decline in 
revenues after the war explains the 
sluggish market action of these bonds. 
The interest disbursement on October 
1 will be 2 per cent, compared with 
134 per cent on April 1, and October 
1, 1942. 


BALDWIN 6s 


All but $465,000 of Baldwin Lo- 
comotive Works convertible 6s called 
for redemption on August 2 were 
presented for conversion into com- 
mon stock. The company had made 
an arrangement with banks for a 
stand-by credit, but in view of the 
large amount of conversions this 
credit will not be used; the uncon- 
verted bonds are being redeemed 
with current funds. Thus, the com- 
pany has eliminated its funded debt 
outstanding with the public without 
new financing, through the use of a 
relatively small amount of treasury 
cash, 
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If you hear the operator say that, it means that the line you want 
is crowded and other calls are waiting. . . . We’re sure you'll 
understand and co-operate cheerfully—in the interests of better 
wartime telephone service for everybody. 


BELL TELEPHONE SYSTEM ws 
Qa 


TO INVESTORS WITH $15,000 OR MORE 


Mail us a list of your securities at once and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. Please indicate 


the original cost of each item, the year bought, and your objectives. 


‘You incur no obligation 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N. Y. 


4 
3 
“BELL 
| 
| 
| 
. 
19 


The Davison Chemical Corporation 


Keystone Steel & Wire Company 


Data revised to August 18, 1943 Earnings & Price Range (DAC) 


Incorporated: 1935, Maryland, as successor | 20 "7 
by reorganization to Davison Chemical Com- | 15 
pany. Business originallly established in | 10 
1832. Office: 20 Hopkins Place, Baltimore, 5 
Md. Annual meeting: Last Tuesday in Octo- 0 
ber. Number of stockholders (October 3, 
1940): 1,416. 


Long-term bank 


$900,000 
Capital 514,134 shs 


PRICE RANGE 


Fiscal year ends Jun. 30 2 
EARNED PER SHAR 


OEFICIT PER SHARE 


1935 ‘36 '37 "38 °39 "40 “41 1942 


Business: Through a number of sabsidiaries, company manu- 
factures mixed fertilizers based on sulphuric acids and acid 
phosphate. In addition does business in magnesium fluosili- 
cate, iron sinter, Silica Cel, fluorides, insecticides, etc. 

Management: Competent. 

Financial Position: Good. Working capital June 30, 1942, 
$4.7 million, ratio, 3.3-to-1; cash, $1.5 million. Book value of 
capital stock, $21.54 a share. 

Dividend Record: Nothing paid on capital stock of predeces- 
sor company after 1920. Dividends paid on present common 
in 1937 and 1941-3. 

Outlook: Dependence upon volatile fertilizer business for 
bulk of revenues in peacetime suggests some irregularity in 
postwar earnings as in past although improved operating 
efficiency and continuing chemical diversification should yield 
better stability and over-all results. 

Comment: Stock continues speculative, but statistical posi- 
tion is improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Years ended June 30: 1936 19387 1938 1939 1940 1941 1942 1943 

Earned per share.. ¢$0.36 $1.13 $0.17 D$0.54. D$0.26 $1.27 $2.58 $2.11 

Calendar year: 

.—. paid.... None 0.60 None None None 0.60 0.60 §1.00 
rice Range: 

11% 17% 11% 83% 11% 125% 19 

ere 6 8% 6% 35% 6% 8 12 


tNine months 


*Adjusted to the 1935 reorganization. {Six months ended June 30. 
through March, compared with $1.35 in 1941-2 period. §To August 18. 


Erie Railroad Company 


Data revised to August 18, 1943 


incorporated: 1895, New York, as reorganiza- 20 
of New York, Lake Erie & Western 


se Earnings & Price Range (E) 


R. Co. sold under foreclosure. Office: 15 
Midland Bldg., Cleveland, Ohio. Annual | 10 
meeting : Second Tuesday in April in New 5 i $10 
York City. Number of stockholders (March 0 


5, 1942): Preferred, 9,170; common, 5,486. ARNED PER SHARE y 
DEFICIT PER SHARE $5 


PRICE RANGE 


Capitalization: Funded debt.... $196,715,195 
a ged stock Series A, 


~ Series B, 1935 "36 "37 °39 ‘40 ‘41 1942 
2,377,490 shs 


tCallable at $100 per share. 


tNone outstanding; 528,894 shares issuable upon 
conversion of income bonds. 


Business: One of the four main trunk systems between New 
York and Chicago. Length of lines approximate 2,300 miles. 
Lines are mostly double-tracked. Has one of the longer routes; 
hence does relatively little passenger business. Mileage in the 
anthracite coal mining districts of Pennsylvania is extensive. 

Management: Has established reorganized company on a 
strong basis. 

Financial Position: Improved. Working capital December 31, 
1942, $21.8 million; ratio, 1.7-to-1; cash and equivalent $32.5 
million. Book value of common stocks, $50.70 per share. 

Dividend Record: Prior to reorganization, dividend record 
was poor. Regular payments on‘present preferred. Initial pay- 
ment on new common in 1942. No regular rate. 

Outlook: As one of the important eastern industrial trunk 
line systems, operations will continue to reflect changes in 
the level of general business activity, although general status 
was materially improved by the reorganization. 

Comment: Position of preferred and common stocks issued 
in reorganization is far better than that of predecessors. 


»Farnings & Price Range (KES) 


Data revised to August 18, 1943 20 o-pRiSeEWEREET 


Incorporated: 1907, “yoy as successor to 15 
a business founded in 1 Office: Peoria, 10 


Illinois. Annual “Last Friday in 5 

September. Number of stockholders (Decem- 0 

ber 31, 1942): 2,879. Fiscal year ends Jun. 30 $3 

Capital stock (no par).. -757,632 shs iGutuZ Gece AY 


0 
1935 ‘36 "37 ‘38 ‘39 ‘40 1942 


*$1,500,000 serial bank loans repaid 1942. 


Business: A small steel unit producing own steel needs, 
but no pig iron. Semi-finished steel normally accounts for 
36% of sales (about half going to a wire-making subsidiary), 
wire products the remainder. Of the latter, 35% was sold to 
manufacturers and 58% to dealers for resale to farmers. 

Management: Under control of founders of the business. 

Financial Position: Good. Working capital June 30, 1942, 
$2.9 million; ratio, 2.9-to-1; cash $950,290. Book value of 
capital stock, $13.91 per share. 

Dividend Record: Payments made continuously since 1908, 
except 1919-26 and 1931-33. No present regular rate. 

Outlook: Restrictions on normal outlets and narrow profits 
on government business are current adversities; postwar 
business outlook considered generally favorable, with an 
eventual return of normal cyclical influences. 

Comment: Status of stock is improving, but the issue carries 
the risks common to steel equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 

Year’s ~——Calendar Year’s—— 
June 30 =Total 
$0.60 


Qu. ended: Sept. 30 Dec. 31 Mar. 31 
1935.... $0. 41 19 


Dividends tPrice Range 
35 48 6....$0.41 R $1.90 $1.37% 25 —17% 
1936. .30 0.20 19 - 0.50 0.57 $1.53 0.70 0%— 5% 
0.27 0.04 1938.... 0.25 0.4 0.96 0.65 6% 
1938.... 0.11 0.15 1939.... 0.42 0.50 1.18 0.80 16%— 8% 
1939. 0.36 0.55 1940.... 0.37 0.59 1.87 1.00 15%—10 
1940.... 0.37 0.38 1941.... 0.54 0.85 2.14 1.05 14%—11% 
1941. 0.47 0.55 1942.... 0.48 0.87 2.37 1.25 14%—11% 
1942. 0.25 0.35 1948.... 0.29 0.55 1.44 $0.50 §20%—15% 
*All figures adjusted for 4-for-1 split-up, May 15, 1936. ¢Chicago Stock Exchange 


prices: 1934-35 and 1926 high. <After surtax of 4 cents. §To August 18, 


Oppenheim, Collins & Company, Inc. 
Earnings & Price Range (OPS) 


Data revised to August 18, 1943 


Incorporated: 1924, Delaware, as successor to 7 
business originally ‘established in 1901. eo 


PRICE RANGE 


83 West 34th Street, New York, N. 10 
Annual meeting: First Tuesday in . Fes 5 
Approximate number of stockholders: 870. 0 Flecal year ends Jul. 31 $2 
*Capitalization: Funded debt........... None 0 
Capital stock (no par)........... 199,963 shs $2 
OEFICIT PER SHARE 
*Subsidiary obligations total $4.5 million. ad 


1935 ‘36 °37 ‘38 ‘40 ‘41 1942 


Business: Owns and operates retail department stores spe- 
cializing in medium-priced wearing apparel for women and 
children, in main shopping centers in New York City, Brook- 
lyn, Garden City, L. I., Buffalo, White Plains, N. Y., and Phila- 
delphia. 

Management: Well regarded in its field. 

Financial Position: Satisfactory. Working capital July 31, 
1942, $2.1 million; ratio, 2.0-to-1; cash and marketable securi- 
ties, $670,925. Book value, $35.00 a share. 

Dividend Record: Payments 1925-32, 1937, and 1941 to date. 

Outlook: Heavy demand for women’s apparel should main- 
tain sales at a high level and earnings should continue satis- 
factory over the next year or two. Despite modernization of 
company’s merchandising policies in recent years, however, 
competitive position has not gained sufficiently to warrant 
optimism regarding the longer term trend. 

Comment: Stock occupies a “below-average” status in the 
department store group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


end year ended: Jan. 31 aay st 31 *Year’s Total Dividends Price Range 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: D031 $0.50 3% 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 0.68 D1.10 D0.42 None 10 — 
Earned per share..... D$0.24 D$1.97 D$8.82 D$2.65 D$1.68 $2.99 $5.04 cose 0.21 D1.20 DO.99 None 8%— 4 
Dividends paid ..... None None None None None None 1.00 $0.50 0.66 D1.43 D0.77 None 5e— 2 
Price Range: 1.03 D0.39 0.64 0.40 
High 18% 235% 6% 10% 1 D0.08 0.9 0. 
LOW ll 4% 1% 1 % 4% 4% 18% 1.31 eee 0.80 110%— i 
*On old capitalization through 1940; on present basis since. {To August 18. *Fiscal year ends July 31. {To August 18. 
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INFLATION 


from page 4 


mid-year 1919. <A further increase 
of $50 billion is probable during 1943. 
Thus, the total gain in holdings of 
liquid assets in three years will be 
greater than the total value of nation- 
al production in any pre-war year. 
Over $30 billion of the $49.8 billion 
increase in 1941-42 is in the hands of 
individuals and unincorporated busi- 
nesses, 

The rate of increase in the pub- 
lic’s holdings of liquid assets may be- 
gin to decline in 1944, but the process 
is expected to continue throughout 
the war. Considering the vast sums 
which are accumulating, it is easy to 
envisage postwar developments which 
would make the 1919-20 inflation 
boom seem inconsequential by com- 
parison, 

It will be recalled that this short- 
lived primary postwar inflation was 
followed by a very painful deflation in 
1921-22. The fact that the inflation 
potential accumulating for the years 
following World War II is so much 
greater explains why Chairman Sloan 
of General Motors and other ardent 
champions of free enterprise concede 
the necessity for continuance of gov- 
ernmental controls for at least a brief 
period after the close of hostilities. 


ARMOUR MERGER 
VOTE AUGUST 31 


espite the difficulties encountered 
by the meat packers under OPA 
controls, Armour & Company is ex- 
pected to report good earnings for the 
fiscal year ending Oct. 31. In the first 
half of the 1943 fiscal year, the Dela- 
ware Company earned fixed charges 
5.73 times; the consolidated income 
account of the Illinois Company and 
subsidiaries showed charges earned 
2.08 times. Redemption of that part 
of the 7 per cent guaranteed preferred 
stock of the Delaware Company not 
exchanged for the new debenture 7s 
has paved the way for merger of the 
Illinois and Delaware Companies; a 
special stockholders meeting to vote 
on the merger plan will be held Au- 
gust 31. 
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REAL ESTATE 


ARIZONA 


NEW HAMPSHIRE 


FOR SALE 
160 acres of land in Pima County, Arizona, near 
Tucson, on Highway No. 80. Priced to close an 


estate. 
WINTERS 


1203 YOU st” Nw. WASHINGTON, D. C. 


CALIFORNIA 


CALIFORNIA RANCH FOR SALE 

On account of my health. 295-acre ranch located 
32 miles east of Oceanside and 57 miles north of 
San Diego, in San Diego County, on paved State 
Highway, excellent climate and an abundance 
of water of excellent quality, sandy loam soil, 
many large live-oak and sycamore trees and a 
wonderful view in all directions. Main residence 
is H shaped, 44 ft. x 60 ft., stucco construction, 
separate help’s building, garages for 3 cars, large 
barn and other small buildings. 

There are about 8 acres piped from permanent 
galvanized underground pipe and permanent over- 
head sprinkler system which includes a large 
vegetable garden, about 3 acres in various fruit 
and nut trees, berries, etc., several paddocks in 
permanent pastures, also many ornamental trees 
and flowers, and the balance is in native pasture 
fenced and cross fenced. At present we are rais- 
ing fine registered horses. 

One 10 H.P. electric pump and well for heavy 
irrigations and one 2 P. automatic pump and 
well for domestic purposes andthe smaller irriga- 
tion needs. 

Three underground gasoline and stove oil tanks 
with 2,000 gallons capacity. 

Have practically new tractor, disc, plow, har- 
row, roller, grain drill, land float, fresno, tiller, etc. 
Price is $29,000 without farm implements, or 
$34, 000 with the farm sapteneeate, 

CHAS. A. BRAWN 
PALA, SAN DIEGO COUNTY. CALIFORNIA 


MARYLAND 


FOR SALE 
Ardwick Park, Prince George County—2 acres 
of land, with water and electricity facilities. 
Priced low for quick sale. 
E. L. WINTERS 
1203 YOU ST., N.W. WASHINGTON, D. C. 


MASSACHUSETTS 


BERKSHIRE HILLS mansion, located in the 
finest section of Pittsfield with wonderful view of 
the hills; 15 rooms and 5 tiled bath rooms, glass 
enclosed showers; one and one-quarter acres, 
beautifully landscaped; this stucco house with tile 
roof and two-car heated garage, costing $100,000, 
to be sold at fraction of value; ideal for home, 
private hospital, convalescent home, religious 
house; heated by coal, modern throughout, ma- 
hogany and gumwood interiors, 2 electric re- 
frigerators; completely furnished including orien- 
tal rugs; will be sold furnished or unfurnished ; 
write today as this is a sensational buy. 
BOX DD c/o FINANCIAL WORLD 

86 TRINITY PLACE NEW YORK 6, N. Y. 


NEW HAMPSHIRE 


MERIDEN, N. H. $25,000 
GRACIOUS LIVING FOR YOU 

I have a beautiful estate, 215 acres, I wish to 
sell. Large house, 10 rooms, 2 baths, lavatory, 
electricity, oil heat, running water, servants’ cot- 
tage; 7-stall dog kennel, large barn and sheds; 
off main road, one-half mile; quiet town; home 
of Kimball Union Academy. For particulars 
and pictures of estate, write — 

OWNER: BOX No. 
LEBANON NEW HAMPSHIRE 


WEST LEBANON, New enews — New 
colonial-type house, slate roof, 2 tile baths with 
shower; 2-car garage, all modern equipment, 
steam heat; finished in 31 North American 
woods; 3 fireplaces; beautiful ig good 
water; 1 mile rail, bus terminal. Further details 
and pictures. 
RITE: ARTHUR E. ADAMS 

PERKINSVILLE VERMONT 


City, Lake, Farm, Business Properties 
Lakes Region, Laconia, 
FITZGERALD AGENCY, REALTOR 
Member New Hampshire Real Estate Assn. 
71 WHIPPLE AVENUE 


LAKE SUNAPEE 
Farms, Summer Homes, Vacation places; rent, 
sale. Send for free illustrated catalog. 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW JERSEY 


RED BANK—320 acres, productive farm, finest 
farming and estate section of Monmouth County. 
New 11-room main dwelling. Latest improve- 
ments. Tenant and bunk houses. Full complement 
of farm buildings. Over 2 miles of road frontage. 
1% miles from railway station served by 2 rail- 
road lines. 48 miles to New York City. Can be 
divided into 2 farms of 200 and 120 acres each. 
Owner has other war interests. Brokers protected. 

BOX 30 A, R. D. 
RED BANK NEW JERSEY 


LONG ISLAND 


SETAUKET HARBOR — Four to five acre 
elevated estate, private owned 500 ft. waterfront. 
bathing beach, fishing. Beautiful location, trees, 
shrubs, badminton court; 15-room house, 2 baths, 
2 fireplaces, out buildings, 55 miles N. Y. C. 
$25,000. Taxes $500. Will divide, with 2 acres 
250 ft. waterfront $18,000. Quick sale, Widow 
leaving for south. 
BOX NO. 276 
EAST SETAUKET LONG ISLAND 
Phone: 115 


NEW YORK 


NYACK—English type, practically new; 4 bed- 
rooms, automatic oil heat, garage, beamed ceiling 
living room, heatelator fireplace, 3rd floor for 
storage; waterfront privileges on Hudson; ready 
for immediate occupancy, $100 monthly; good 
references; not under 2 years’ lease. 
BOX EE c/o FINANCIAL WORLD 

86 TRINITY PLACE NEW YORK 6, N. Y. 


GRAHAMSVILLE—Unusual modern home and 
garage for sale; 18 good acres, hot water heat, 
shower, bathroom; unfailing water city pressure; 
electric, gas, telephone; fireplace, stream, garden; 
exceptional view; 100 miles New York City; near 
Fallsburgh, Monticello; hunting, fishing, swim- 


ming. 
MARIE WEBER 
BIG HOLLOW ROAD 
GRAHAMSVILLE, N. Y. 


NORTH SHORE — Physician’s residence; 6 
rooms, furnished or unfurnished; equipment 
available; reasonable rent. 

BOX FF c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


OREGON 


FOR SALE: Year Round Resort Hotel. 9 rooms, 
2 apartments, 3 cottages, 4 acres. Finest city 
water in America. Hot water, oil burner heat. 
Completely furnished, kitchen modern. Paved 
road, right at city limits. Snow capped mountains, 
full view year round. Excellent condition—needs 
younger owner. $15,000. Terms. 

DRESS: R. E. & TOM SCOTT 
HOOD RIVER OREGON 


VIRGINIA 


FINE DAIRY FARM 

34 miles from Washington, D. C., in Virgina, 
430 acres 75 acres woodland balance under cul- 
tivation and permanent pasture. Same tenant 
over ten years. Shipping milk to D. C. daily. 
Owners net income approximately 9% in 1942. 
A real farm and investment. Price $42,500. Other 
farms and water front estates. 


Cc. R. BATES 
1018 E. CAPITOL ST. WASHINGTON, D. C. 


FOR SALE 


6 Room house, electricity, sun parlor, water, fruit 
pr chicken yard, with 6 acres of land, about 
0 miles from Washington, D. C., and 13 miles 
re Warrenton, Virginia. 
PRICE $2. 
E. L. WIN 
1203 YOU ST., N.W. WASHINGTON, D.C. 
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The Sweets Company of America, Inc. 


United-Carr Fastener Corporation 


Data revised to August 18, 1943 Ea rnings & Price Range (SWA) 


Incorporated: 1919, Virginia, as successor to 20 a. 

two old established enterprises. Office: 1515 15 PRICE RANGS 
Willow Avenue, Hoboken, N. J. Annual 10 

meeting: Third Monday in November at 5 C—O 
Richmond, Va. Number of stockholders (May 0 

2, 1938): 564. 

Capitalization: *Funded debt........... None $2 
Capital stock ($50 par).......... 85,000 shs $1 


*Real estate mortgages payable, $274,250. 1935 °36 "37 "38 °39 "40 “41 1942 


Business: A comparatively small manufacturer of con- 
fectionery. Principal products are the “Tootsie” line of 
chocolate rolls “Tootsie Pops”, fudge, nut rolls and caramels. 
Also makes “Lance” cough drops. 

Management: Attempting to improve trade position through 
modernization of operating and merchandising policies. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1942, $300,717; ratio 1.6-to-1; cash, $219,698. Book 
value of capital stock, $10.75 per share. 

Dividend Record: Payments, 1929-1932; none since. 

Outlook: Increased consumer buying power and aggressive 
sales policies have enabled company to improve earnings, but 
increased costs and scarcities of ingredients suggest that pos- 
sibilities for further expansion are limited. 

Comment: The shares, inactive marketwise, are speculative. 


“ies - EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total 
-. $0.20 $0.19 $0.66 = 24 $0.81 
0.35 0.40 0.83 D0.50 *0.86 7% 
; 0.42 0.25 0.78 D0.22 1.23 15%— 6% 
; 0.30 0.19 0.005 DO0.115 0.38 10%— 5% 
D0.73 0.19 0.72 0.22 0.40 7T%— 3 
0.36 0.19 0.38 0.39 1.32 5%— 8 
0.38 0.26 0.36 0.52 1.52 4%— 3% 
0.50 0.37 *12%— 4% 


*To August 18. 


Sylvania Electric Products, Inc. 


5formings & Price Range (SEP) 
Data revised to August 18, 1943 40 


PRICE RANGE 
incorporated: 1917, Massachusetts, as Hygrade 30 
Lamp Company — present title adopted in 20 oO Or 
1942. Office: 60 Boston Street, Salem, Mass. z. it 


Annual meeting: Last Wednesday in March. 
Number of stockholders (June 30, 1943): 
common, 8,500. A Ao 
Capitalization: Funded debt...... $4,000,000 
Common stock (no par).......... 854,474 shs "39 "40 1942 


Data revised to August 18, 1943, sfarnings & Price Range (UCF) 


Incorporated: 1928, Massachusetts, as Carr | 40 
Fastener Company succeed company of | 30 
same name organized a 1907. Present title 
adopted 1929 when company acquired United 
States Fastener Company. Office: 1 Ames 
Street, Cambridge, Mass. Annual meeting: 
Fourth Tuesday in March. Number of stock- 
holders (December 16, 1942): 1,992. 


Capitalization: Funded debt........... None : 
Capital stock (no par).......... 305,192 shs 193 

Business: Manufacturers metal fasteners, radio tube sockets, 
clips, etc. Products include fasteners for automobile, airplane 
and motor boat curtains, carpets and upholstering; fasteners 
and clips for luggage, gloves, raincoats, shoes, caps, etc. Also 
manufactures and leases an automatic fastening machine. 

Management: Capable and experienced. 

Financial Position: Good. Working capital March 31, 1943, 
$3.2 million; ratio, 1.6-to-1; cash, $3.5 million, U. S. and Can. 
Gov’ts $440,628. Book value of common, $20.25 per share. 

Dividend Record: Varying payments each year since 1929; 
present basis, $1.20 per annum, plus extras. 

Outlook: Company is completely on war production, with 
sharply increased volume partly offsetting lower profit 
margins. With the return of peace, the business should re- 
sume its cyclical but generally profitable character, and should 
hold some of the new outlets developed under war conditions. 

Comment: Stock has cyclical characteristics, but limited 
market and type of business place it in a “specialty” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


PRICE RANG! 


5 39 


o 
= 
= 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price aot 
Spee $0.73 $0.83 $0.80 $1.21 $3.43 $2.00 354%4—22 
0.85 0.96 0.86 0.90 3:50 .00 35 —17% 
D0.10 D0.09 0.19 0.88 0.88 0.60 20%—12% 
Ri penne 0.45 0.29 0.21 0.80 1.75 1.20 —13 
- SSeS 0.52 0.34 0.18 0.94 $2.45 2.00 20%—12 
$1.03 70.82 $0.90 fai .75 $3.51 2.20 21%—15 
$0.87 70.32 71.09 1.50 —16 
$0.90 0.61 ée $0.60 126 —18% 


ane of English and Australian subsidiaries. §Including $1.25 postwar re- 


tTo August 18. 


Wheeling Steel Corporation 


Data revised to August 18, 1943 Earnings & Price Range (WHX) 


Incorporated: 1920, Delaware. General offices: | 60 
Wheeling, West Virginia. Annual meeting: [| 45 
Fourth Tuesday in Ma: 


rch. Number of stock- 
holders (December 31, 1942): 6,587. 
0 


PRICE RANSE 


Business: The second largest domestic maker of radio tubes 
(under RCA patents) and the third largest manufacturer of 
electric incandescent lamps (produced under a General Elec- 
tric license expiring in 1944). Also produces fluorescent lamps. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1942, $10.8 million; ratio, 3.8-to-1; cash and marketable securi- 
ties, $2.1 million. Book value of common, $13.26 a share. 

Dividend Record: Common payments without interruption 
since 1929. No regular rates. 


Outlook: With war restrictions imposed on civilian re- 
placements, the company’s output has been going directly and 
indirectly into war uses. Postwar sales prospects are favorable 
based on the potential market that has been created as a 
result of curtailed civilian consumption, and growth char- 
acteristics of the eleetronics industries. 


oe Comment: While field is inherently speculative, the stock 
3 is one of the better equities in its industry group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

Half-year ended: June Dee. Total Dividends Price Range 
ud $0.84 4 $1.35 $2.19 1.50 T524%—32 
ee » 0.67 ai 1.09 1.76 1.00 31 —20 
0.84 0.96 1.80 1.25 47 %—28% 
Qu. ended Mar. June Dec. 

ee $0.59 0.51 -30 0.38 1.78 1.35 —138% 
0.48 0.31 0.22 715 $1:76 1.25 —12% 


*Not reported. +N. Y. Curb; not 
42 cents per share postwar refund. 


not adjusted for 2-for-1 split-up in 1941. 
§To August 18. 


tBefore 


eferred § v. CANNED FER SHARE $8 

DEFICIT PER $4 


*Callable at $105; convertible into 1% 
shares of common through July 1, 1947. 


Business: A medium sized fully integrated producer of 
lighter types of steel, mainly sheets, strip, tin plate, pipe and 
wire. Chief outlets are normally the container, oil, construc- 
tion and automotive trades, in that order. Under war restric- 
tions sheet and tin plate production has been curtailed. 

Management: Very well regarded. 

Financial Position: Very strong. Working capital December 
31, 1942, $43.7 million; ratio, 6.0-to-1; cash, $2.2 million. Book 
value of common, $90.68 per share. 

' Dividend Record: Unimpressive; common dividends paid 
in 1920-21, 1929-30 and 1941 to date. No regular rate. 

Outlook: With taxes and costs rising, further earnings 
declines are likely. Company’s benefit from war-stimulated 
activity has been only moderate because of large proportion 
of output shipped in semi-finished form. Postwar participa- 
tion in consumer goods suggests better-than-average peace- 
time operations. 

Comment: Preferred sells on a high yield basis; common 
is one of the more speculative issues in the steel group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1935 ‘37 °38 "39 "40 ‘41 1942 


Qu. ended: Mar. 31 June ad Sept. 30 Dec. 31 Total Dividends Price 
eae D$1.45 net $1.58 $3.81 $4.71 None 39%—21 
a 1.44 3.4 1.30 D2.03 74.03 None 5 —19 
D1.74 Dio 0.22 0.98 D2.44 None 32% —14% 
Secnesian 0.44 0.58 1.78 3.54 6.34 None 38%—15% 
0.80 0.95 1.97 8.36 6.58 None 35%4—18% 
.64 8.96 2.50 2.61 11.71 $2.00 30%—21% 
DER, 1.31 0.60 74.61 1.50 274%—1T% 
1048.. 0.89 1.54 §0.50 §24%—18 


~ *Based on approximately 381,000 # $6 preferred and 888,000 common shares 
1936 ; + capitalization thereafte: ¢Including $0.38 postwar refund. §To 
ugust 18. 
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DIVIDENDS DECLARED 


Company 
Allied Stores Corp.. 
Do 5 


% vf. 
Allis-Chalmers Mfg. sient 
Amer. Colortype LSC 
Amer. Cyanamid A & B...... 


n 
Arkansas Pr. & Light $7 
Do $6 pf. 1.50 
Aro Equipment Corp. 
Associates Investment ..... . 
Atlanta Gas Lt. Co. 6% pf. .$1.50 
Bath Iron Works ......... a! 
Berghoff 25c 
Birmingham Gas $3.50 pr. pf.87%e 
Breeze Corp. ..... -40c 
Brewing Corp. Amer. 
Butler (P. H.) 
Carolina Tel. & Tel. Co........ 
Cent. Illinois Lt. 4%% pf.$1.12% 
Cent. Ohio Steel Prod....... 
Cent. & S. West. Util. $7 pf.$1.75 
Do 
Chesapeake & Ohio Ry.... 
Chicago Rivet & Machine.... 
City Ice & Fuel 
Do 6%% pf. 
Clark Equipment Co. . 
Columbia Pictures... 
Congoleum-Nairn ..... 
Continental Can 
Continental Steel 
Copperweld Steel 


0c 
DO DE, 62%e 
Cornell-Dubilier 45¢ 


Crown Zellerbach .......... ood 
Cutler-Hammer e 
Diamond Alkali Co. 
Dominion Stores, Ltd. .. 
duPont de Nemours .... $1 
$1.12% 
Elec. Auto Lite 50 
El Paso Natural Ga: 
Federal Mining & 
Finance Co. Am. A 
Gaylord Container . 
Do 5 


22: : 06: 22: 


Goedrich (B. F.) 

Gt. Atlantic & Pac., Tea 

Haverty Furniture 5e 
Hoover Co. 
Houston Lighting & 
Humble Oil & Ref. 
Imperial Tobacco .... 
Int’l Cigar Machinery 
Interstate Hosiery M 
Jewel Tea Co. S50 
$1.16% 
Jones & Laughlin Steel 


£2: : : Ee: : a: 


a 
> ©: ©: 9: 


Pe- 
Company Rate riod 

Joslyn Mfg. & Supply Co.......$1 .. 
Joy Mfg. Co, 20¢ 
Kaufmann Dept. Stores, 

5% pref. .. 
Line Material . 
Maracaibo Oil Explor. 
Merck & Co. 


Package Machinery ......... 
Patterson-Sargent 


Powdrell & Alexand 
Pub. Service (N. J. 
Do 6 


Co. .5e 
Shenango Valley 6% pf.$1.50 
Mfg. Co 15¢ 


lar 


©. 


Texon Oil 

Tilo Roofing 

United Aircra 

U. 8. Envelope ..... 
Uv. 


to 


thle @ 


Accumulated 


Cent. & 8S. West. Util. $7 pf.$1.75 . 
Hartman Tobacco $4 pf... 


Gaylord Container 
United Aircraft Products ..... 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


American Hide & Leather 
American Light & Traction... 
Crane Company 

McGraw Electric 

Michigan Sugar 

North Texas Co..... 

Starrett (L. 8.) 


Brewing Corp of America 

Hires (Charles E.) . 

Liquid Carbonic .......... 


Amerada Petroleum 
American Encaustic Tiling 
American Hawaiian 8S. 
American Laundry Machinery. 
American Locomotive...... 
American Woolen 

Anaconda Copper Mining.... 
Atlantic Gulf & West Indies 
Bath Iron Wo 
Belding-Heminway . 


ucyrus- Eri 

Callahan Z 

Columbian Carbon 
Commercial Investment Trust 
Consolidated Cigar 
Continental-Diamond Fibre 
Deisel-Wemmer-Gilbert 
Edison Bros, 8 

Electric Auto-Lite 
Electrical Products 

Electrie Storage Battery 
Fairchild Aviation 

Federal Mining & Smelting 
Federal Mogul 

General Cigar 

General Telephone 

Great Northern Pa 


1943 194 
6 Months to July 3! 
1.62 $1. 


evel 


SSS 


0.19 0.27 
28 Weeks to July 10 
0.80 1.20 
uly 3 


6.97 


-02 
1.82 
1,12 
3.14 
0.60 
2.24 


@ 


at 


SBI 


EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 6 Months to June 30 
Hollinger Gol $0.37 $0.46 
Houston Oil ...... ‘ 0.37 
Interchemical 
International Nickel ... 
Kaufmann Dept. Stores 
Lion Oil Refining ...... 


Melville Shoe . $e 
*Minneapolis-Honeywell Regulator .. 
National Dairy Products 

National Enameling & Stamping... 
North American Finance 

Omnibus _ Corp. 


Packard Motor Car . 
Pfizer (Chas.) 
Pittsburgh Forgings 
Pittston Co. 
Republic Petroleum 
Safeway Stores ... 


Standard Oil (Indiana) 
Sterling Drug ........ 
Thermoid Company .... 
Thompson Products . 
Timken Roller Bearing . 
Transcontinental & 

Tang-Sol Lamp Works 
United-Carr Fastener ............. 
United Chemicals ° 

United Engineering & Foundry 

Universal Cyclops Steel 

Van Raalte 

Vulean Detinnin 

Western Union Telegraph. . 
Yellow Truck & Coach 0.51 


24 Weeks to June 12 
3.38 2.94 


12 Months to May 3! 
2.12 2.52 
1.37 1.44 
12 Months to Dee. 31 
0.19 0.15 


Se 


on 
an 


*Reprinted to show correct earnings per share. a—On 
class A stock, D—Deficit. §Before depletion. 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, a separate 
sheet of paper or postal card should 
be used for each request for a dif- 
ferent booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 
OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firm of 


POSTWAR INVESTMENTS 


A New York Stock Exchange member firm has 
prepared a group of investment portfolios, afford- 
ing yields up to 5 per cent, which are made up 
of issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. house. 


HOW ELECTRONIC TUBES WORK 


One of the leaders in Radio, Television and Elec- 
tronic Research has prepared a new booklet to 
explain the whys and wherefores of various types of 
electronic tubes and the jobs they can accomplish. 


BETTER HOMES FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investor—simplifies recording of capital gains 
and losses—12 important features outlined that 
ren keep your investment records in “automatic” 
order. 


TRANSITION TO PEACE? 


“In time of war prepare for peace’’ serves as the 
basis for a new study for investors. This booklet 
etimates the length of the reconversion period 
of leading industries, and lists the most promising 
corporations that will supply consumer and capital 
goods after the war. Prepared by a N.Y.S.E. 
member firm. 


RAYON GOES TO WAR 


A pictorial review of rayon’s part in the war ef- 
fort, and a discussion of the improvements in this 
synthetic fabric which will contribute to a better 
postwar world. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “catch its own 
dust,” also a backing sheet to pretect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


AUGUST 25, 1943 © 


Pe- Pay- Hidrs. of Pay- Hidrs. of 
Rate riod able Record able Record 
Oct. 20 Sep. 30 Sep. 15 Aug. 31 BOOKLETS 
ep. > 
Sep. 30 Sep. 7 Sep. 15 Sep. 1 i] ese 
Sep. 14 Sep. 1 Sep. 1 Aug. 23 SS ay aos 
Oct. 1 Sep. 1 Sep. 17 Sep. 3 a eae 
Amer. Laundry achinery....50c ep. ep. Mergenthaler Linotype .....$1.50 .. Sep. 11 Aug. 23 ia 
Sep. 27 Sep. 10 | Mich. Steel Tube Products....15¢ .. Sep. 10 Aug. 26 Y FOR THE ASKING aes 
Oct. 1 Sep. 15 | Molybdenum Corp. ........12%e .. Oct. 1 Sep. 15 a 
Oct. 1 Sep. 15 | Monarch Mach. Tool ..........75¢ .. Sep. 1 Aug. 21 ae 
Sep. 15 Sep. 4 | New Eng. Tel. & Tel......$1.50 .. Sep. 30 Sep. 10 a 
Sep. 30 Sep. 13 | Okla. Gas & Elec. 7% pf...$1.75 Q Sep. 15 Aug. 31 ae 
Oct. 1 Sep. 15 50 Q Sep. 19 Aug. 31 is 
Sep. 30 Sep. 15 Oc .. Sep. 1 Aug. 20 Tg 
Sep. 15 Sep. 3 Q Sep. 1 Aug. 20 : ik 
Sep. 1 Aug. 20 | Penney (J. C.) Sep. 30 Sep. 10 
Sep. 10 Sep. 1 | Pet Milk ....................25¢ Q Oct. 1 Sep. 10 i: 
Sep. 10 Aug. 25 | Pfizer & Co. ............-...35¢ @ Sep. 10 Aug. 20 ee 
Oct. 1 Sep. 20 | Philco Corp. ................20¢ .. Sep. 18 Aug. 28 eS 
Oct. 1 Sep. 20 rere Sep. 30 Aug. 31 oe 
+» Sep. Aug. 20 Oct. 15 Sep. 15 
++ Sep. 20 Aug. 31 | Rayonier, Inc, $2 pf. ........50¢ Oct. 1 Sep. 14 a 
.. Sep. 20 Aug. 31 | Rustless Iron & Steel.........15¢ Sep. 1 Aug. 26 
M Oct. 1 Sep. 8 Do $2.50 pf. precrerseeee OBC Sep. 1 Aug. 26 pes 
Sep. 15 Aug. 25 | serrick Corp, Sem 15 ‘Aug. 25 
Sep. 30 Sep. 15 Sep. 15 Aug. 25 
Sep. 15 Aug. 27 | | 
Sep. 15 Aug. 27 Sep. 20 Aug. 23 nah 
Sep. 22 Sep. 7 Sep. 1 Aug. 20 
Sep. 15 Sep. 1 Sep. 1 Aug. 18 3 
Sep. 15 Aug. 25 | Southern Natural Gas .......25¢ Sep. 30 Sep. 16 Bs 
Oct. 1 Sep. 15 Southland Royalty Co. ......10¢ Sep. 15 Aug. 31 Cpe. 
Sep. 10 Sep. 1 | Spear & Co. $5.50 Ist pf..$1.37% Sep. 1 Aug. 20 |e 
Sep. 10 Sep. 1 | Stedman Bros. ............--15¢ Oct. 1 Sep. 20 Se 
Oct. 1 Sep. 18 Oct. 15 Sep. 30 
Sep. 15 Sep. 4 | Sutherland Paper ............3 Sep. 15 Aug. 28 | N.Y.S.E. a 
Sep. 11 Aug. 28 | Sylvania Elec. Products ......25 Oct. 1 Sep. 18 aes 
Sep. Aus, 28 Land Sep. Sep. | 
Sep. 14 Aug. 23 Sep. 15 Aug. 25 
i Oct. 25 Oct. 8 t Products.....25 Sep. 15 Aug. 25 te 
Oct. Sep. 21 Sep. 1 Aug. 16 
Sep. 30 Sep. 11 7% pr. pf...$1.7 Oct. 1 Sep. 10 ae 
Sep. 20 Aug. 25 | Veeder-Root, Inc. ............50 Sep. 15 Sep. 1 ce 
Sep. 15 Sep. 4 | Virginian Ry. Co. 6% pf...387% Nov. 1 Oct. 16 es 
Sep. 15 Aug. 31 | Western Auto Supply .........25 Sep. 1 Aug. 19 = 
Sep. 15 Aug. 31 | W. Va. Pulp & Paper.......30e .. Oct. 1 Sep. 15 
Sep. 1 Aug. 16 
Bep. ,1 Aug. 16 
Aug. 25 Aug. 14 Sore 
Oct. 12 Sep. 30 . Sep. 20 Aug. 31 ae 
Sep. 10 Aug. 20 - Sep. 20 Aug. 31 ag oe 
Oct. 1 Sep. 1 . Sep. 15 Sep. 4 . 
Sep. 27 Sep. 10 Extra ie 
7 Sep. 20 Sep. 4 Ye .. Sep. 15 Aug. 31 poy 
Nov. 1 Oct. 18 30c .. Sep. 27 Sep. 13 be 
Oct. 6 Sep. 3! 25e .. Sep. i5 Aug. 25 fe 
28 Weeks to July 17 i 
Food Fair 
12 Months to June 30 1.08 me 
1 1.83 
1.46 
1.75 
0.30 
9 Months to J 
D015 Southeastern Greyhound Lines........ 
1.70 
Agnew-Surpass Shoe Stores......... 
Coty International ................ 
23 
D 


Federal Reserve Reports 


1 1942 
Aug. 11 Aug. 12 
Member Banks, 101 Cities (000, 000 eR 
Total Commercial Loans..... 5,714 5,678 6,754 
Total Brokers’ Loans........ 985 1,058 537 
Other Loans for Securities... 371 371 402 
U. S. Govt. Securities Held..... 34,427 34,464 20,509 
Investments, Except Govt. Bonds 2,919 2,919 3,452 
Total Net Demand Deposits.... 33,796 33,746 26,526 
Total Time Deposits........... 5,851 5,820 5,812 
Monetary Factors 
Total Reserves (F. R. System).. 20,475 20,503 20,811 
Ratio to Notes and Deposits... 70.8% 71.2% 86.5% 
Federal Reserve Note Circulation 14,522 14,432 9,841 
Reserve Credit Outstanding.... 8,718 8,582 3,512 
Total Money in Circulation..... 18,101 18,014 12,870 
Brokers’ Loans (N. Y. C.}...... 83 907 418 
New Financing (domestic bonds) 62,281 22,897 5,693 
Distribution of Freight Car Loadings (Cars): 
1943 1942 
Aug.7 July 31 Aug. 8 
Grains & Grain Products...... 57,910 58,553 41,953 
Weekly Price Indicators 
(At New York unless indicated 
otherwise) 1 1942 
ug. 17 Aug. 10 Aug. 18 
Cocoa, superior Bahia, per Ib... *$0.089 *$0.09 *$0.09 
Coffee, No. 7, Rio, per Ib....... -09 *0.09 3% *0.09 3% 
Corn, No. 2, yellow, per bushel *1.21% *1.21% 1.01% 
Cotton, middling, per Ib........ 0.2099 0.2124 0.1930 
Copper, electrolytic, per Sess *0.12 *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *1.11 *1.11 
Flour, std. Spring pts., 100 lb. sk. *3.60@3.70 *3.74 ...... 
Iron, No. 2, Philadelphia, ake 
Oats, No. 2, white, per bushel.. 
Rye, No. 2, white, per bushel.. 1.14% 1.17% -80 
Steel billets, Pittsburgh, per ton *34.00 *34.00 *34.00 
Steel, scrap, Pittsburgh, heavy 
Sugar, granulated, per Ib....... *0.0560 *0.0560 *0.0560 
Sugar, *0.0374 *0.0374 *0.0374 
Wheat, No. 2, red, per bushel... 1.87% 1.89% 41 


*Ceiling prices fixed by the OPA. 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 
210 | 
Monthly figures are those of 
200l-the Federal Reserve Board 
190|-Index; weekly extensions 
1g9 Lare based on computations| 
by The Financial World 
170 
160 
150 
140 
130 
120 AY 
110 
100 
60 
1932'33 '34 '35 '36 ‘37. '38'39 40 '41'42 OA § 8 
June 1943 
Weekly Trade Indicators 
1943 1942 
Week Ended 
{Electrical Output (K.W.H.)... 4,288 4,241 3,655 
#Steel Operations (% of Cap.). 98.8 98.4 97.2 
Total Car Loadings (Cars).... 887,165 872,077 845,752 
*7Crude Oil Output (bbls.)..... 4,239 4,20 3,89 
{Motor Fuel Stocks (bbls.)..... 72,505 73,368 79,190 
{Gas & Fuel Oil Stocks (bbls.). 103,022 103,058 117,867 
{Bank Clearings, New York City 4,777 4,058 3,788 
{Bank Clearings, Outside N.Y.C. 4,268 5,057 3,524 
T*Bitum. Coal Output (tons)... 1,967 2,02 1,848 
Index Figures Aug. 18 Aug. 11 Aug. 19 
F. W. Index of Ind’l Production 207.9 207.5 179.0 
Fisher’s Wholesale Price Index 
131 commodities, (1928= 100) 110.47 110.47 107.2 


4000 omitted. #As 
7000,000 omitted. 


*Daily average. 
following week. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


— CLOSING STOCK AVERAGES — Vol. of Sales OF TRADING BONDS 
30 20 15 65 N.Y.S.E. Issues No. of No.of No.Un- New New Average Value of Sales 
1943 Industrials R.R.’s Utilities Stocks Traded Advanc’s Decl. changed Highs 4 Bonds N.Y.S.E. 1943 
Aug. 12.. 136.44 34.27 20.76 47.16 454,088 784 234 331 219 9 2 96.27 $6,599,475 Aug. 12 
13.. 1387.39 34.46 20.83 47.46 435,080 747 347 202 198 5 1 96.25 5,587,10 ‘ 13 
14.. 137.28 34.81 20.92 47.55 209,800 535 267 115 153 4 1 96.38 3,211,300 14 
16.. 137.08 34.77 20.91 47.50 488,870 756 332 231 193 9 1 96.35 7,209,000 16 
| Pee A 35.04 20.99 47.71 553,306 741 305 217 219 10 1 96.34 7,016,000 . 17 
18.. 138.45 35.11 21.00 47.95 560,191 771 347 211 213 18 3 96.28 5,937,500 18 
The Most Active Stocks—Week Ended August 17, 1943 
Shares r—Closing Prices—, Net Shares r—Closing Prices—, Net 

STOCK: Traded Aug.10 Aug.17 Change STOCK: Traded Aug.10 Aug.17 Change 
United Corporation ............... 102,200 1% 1 % 19,300 53% 5334 + % 
500 26% 227% + 1% 18,800 16 16 + % 
30,700 53 53% + Northern Pacific 18,600 14% 15 + % 
General Electric 200 35%4 37 + 1% 300 7% — % 
300 7 6% — % Pan American Airways ........... 18,000 36% 36% 
26,200 51% 52% + % Aviation Corporation .............. 16,800 4% 4% 
United Gas Improvement.......... ,300 934 9% + % International Tel. & Tel. .......... 16,500 14% 14 — % 
Radio Corporation ..............00¢ 24,700 10 934 — % Studebaker Corporation .......... 500 11% 11% + % 
11% 11% — % Standard Oil California............. 16,100 38% 38 — 
Commonwealth & Southern........ 23, % % seaute Yellow Truck & Coach............. ,500 17 18% — % 
North American Company......... 22,100 -163%4 16% — % 300 14 14% + % 
Columbia Gas & Electric.......... 21,100 3% 4 + % Panhandle Producing & Refining.. 14,600 3% + i 

Nash-Kelvinator ................++. 20,700 11% 123% + % Consolidated Edison ............... 4,200 22% + 
United Corporation pfd. ........... 19,800 303% 30% + % 13,800 185% 18% — % 


of beginning of the 
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Two New Stock Factograph Books 


Every Investor Should Own 


‘THE first is our “Junior Factograph Manual,” just off the press. It contains up-to-date “Facto- 

graphs” of “100 PREMIER PEACE STOCKS” which our staff believes will definitely benefit by 
peace. Price alone $1. Price with yearly or six months’ subscription enly 25 cents extra. Will be 
of great value in working out your peace investment program. 


We will in a week or two publish a new edition of our large indexed book of almost 2,000 “Stock 
Factographs.” This will include all “Factographs” published in FinanctaL Wor p in the 20 months 
ending September 1, 1943. Price alone $3.85. Price with a yearly or six months’ subscription $2.95 
extra. Don’t be without this vital Reference Book. The January edition sold out quickly. We have 
had no large “Factograph” books for over a month. You will find these books of tremendous value. 


COMPLETE 11-YEAR RECORD 
Of N. Y. Stock Exchange Common Stocks 


WILL SHOW FOR EACH STOCK 


Every Year's Earnings—1932 to 1942 
Every Year's Dividends—1932 to 1942 
Every Year's Price Range—1932 to 1942 


This Record Will Also Show Average Yearly Earnings and Dividends 
For Each Stock for the 10 Years Ending 1941 


This indispensable 11-year record will be published in two parts. Part 1 will be off 
the press in September. Part 2 will be ready next February. The Price of the Complete 
11-Year Record alone will be $1. Price only 50 cents if ordered with a yearly or six 


months’ subscription for FrINANCIAL WorLD. 


Mail This Coupon Today-It Is Your Key to Vital Investment Knowledge 


FINANCIAL WORLD A25 
86 Trinity Place, New York (6), N. Y. 


se enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT | 
| 


For enclosed $1 
APPRAISALS ST ISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate survey of 
my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


alone. Add $2.95 extra for coming large book of “Factographs.” Price alone, $3.85. Add 50 cents for coming “11-Year 
Record of N. Y. Stock Exchange Common Stocks.” Price alone, $1. 


| 
| 
C—O Add 25 cents for “100 Factographs of 100 Premier Peace Stocks” or remit $1 for this Junior Factograph Manual | 
| 
} 


J. O'BRIEN. INC 
NEW YORK. N Y 


ag 
) 
) 
> 
oer 
& Mee? 
| 
| 
| 
an 
: 


Liwing Costs 


Electricity 


e Food, fuel and clothing are higher. 
But electricity is still cheap! Since 
August, 1940, the cost of living has gone 
up 22%. During the same three years, 
the average price of household electricity 
has dropped 9%! 


® Today, electricity for the average 
household costs only about half as much 
as it did fifteen years ago. If your bill 
is a little higher than it was then, that’s 
because you use a lot more electric appli- 
ances. And you're getting twice as much 
for your money! 

e Why is electricity so cheap? Because 
the electric companies under experienced 
business management have done a better 
and better job of bringing the benefits of 
electricity to more and more families at 
lower and lower prices. 


Hear "REPORT TO THE NATION," outstanding news 
program of the week, every Tuesday evening, 9:30, 
E.W.T., Columbia Broadcasting System. 


 fELECTRIC LIGHT and 
POWER COMPANIES* 


SELF-SUPPORTING, TAX-PAYING BUSINESSES 
* Names on request from this magazine. 


DON’T WASTE ELECTRICITY 


BY A GROUP OF 
every ©° ments— - 
local and state gover™ 
15c to the fede 0,000,000. 
re than $62 
ATIONED! 


